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ABSTRACT

This research aims to analyze the relationship between the pattern of bank credit allocation
and the rate of gross capital formation and economic growth in Egypt, using data for the time
period 1997-2022, and using the Autoregressive Distributed Lag (ARDL) methodology to test
relationships in the long and short term and estimate the Error Correction Model (ECM).

The study found that there is no significant relationship between bank credit and total capital
formation in the long term, and the relationship tends to be inverse and significant in the short
term. There is no significant relationship in the long term between bank credit provided to the
government and bank credit provided to the private sector on the one hand and total capital
formation on the other hand, and the relationship tends to be inverse and significant in the short
term. There is also a direct and significant relationship in the long run between gross capital
formation and the economic growth rate, as well as a direct and significant relationship between
the two variables in the short run. The study concludes, therefore, that the bank credit is
ineffective in supporting capital formation and economic growth in Egypt during the study
period.

The study recommends, based on the above, working to reform the pattern of allocating
bank credit so that it tends to further support capital formation instead of expanding finance for
consumer purposes, and working to end financial dominance over monetary policy and the
banking system so that financing of the productive activities of the private sector can be
expanded instead of focusing on lending to the government, we also must work to improve
investment conditions and alleviate the government’s fiscal deficit.

key words: Bank credit, allocation pattern, gross capital formation, economic growth,
autoregression distributed lag (ARDL)
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(2021 il 5) Ay clsliig . Juiadl 8)5ms (sLai®¥) sail o oY) oyl Helay ST L) AUl
el il achi€y daall Ldyadl deliall Ha5eS paldl) g Uadll ) adiad) yeaall Glay) i
Corally pany Sl cled Lyl Jled Jsd e die Auhall o (ol Guladl Joliiy ¢ galaid)
3529 o Auhall ciliagis 2018-1995 a3l 855all duadadal) diajll Judlad) Clily alasialsy ¢ uigis
M) Jlad Jgs (3 sabeai®¥) gaill e paldl) g Uaill asial) Gl (gginay (53 i
sass 4l ey ol Gavads Lual e (Aghdam & Babapour, 2021) du) iy
LA s Bl e daag (LB paill Jaei yuesit 8 Tauslasd Dlale 43680 lldg (il Aload)
Bl (e dpadalall L)l dudlad) Clily aladtiubys (daels Clolaid) 10 e 435S0 de o 585l
Jlis e Jasy productive crdit als) olaVl b ausill of ) duhall clags 2019-2000
Cglil) Aaya Baly o Y e Ol 8 psil) Jeny Lty ¢ 5o IS8 J3all ayss (A& coslaall da g

Aol Gt e 2y B Bpaal Al SLEY) gl Ganads Jaas o cdadpll Tgs L Ja) a6
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4 (Ho & Saadaoui, 2022) &b céasg .Jadl g o opiliy olaill sasa 8 il 45K54l)
5SS G ¢ paaal) L )y (galaiBY) gaill oy AU S threshold effects e <l yil sgng
Cisin aal Ay g (e duad Liadaial) A3l Jedladl il aladiulig iulad e (pnuiall G A8
%96.5 la)% dic a9ag N Auhall cilagi 2019-1993 Lia)ll 558l A (ASEAN) Ll Gy
Aiell Uglos dyenad) L) 058 el o) 8 (M) (o) i ) g penad) LY Ao
QL) 3olas 13 Gun (A caginag Byl (3B pailly A yeaall LY G Al (39S clgia J

L) saill o oY) 08l i )5S0 Aal) b jendl)

4 paal) Alall dals ciluls 3-3

Capall jaung 85 ey (yaall GLEY) aaa e IS 3 Guliis (2017 cbind) dadys ol
3sas Auhl) cifly .2016-2002 85l Pla jeae & paldd) Jlashll (Sl e & @l

el (gginag oo S agag Gy (paldl) el GusSill e b yadll GLEU (ginas 2l
el GasSal) e Capall jaud (gyine ST 3smg iy ol cn B cpaldll Jlawll cpsSil e sl
Loalal

Pty yan B gl gaill o ) Glat¥) T jLad) (2018 i) dalys cilglig
IS (o Lginag Loyl ADLe 25m9 dabail) 3l cjelals «2015-1983 Gl 55all s ARDL dangie
S A1 clelady) ofs ¢ aaadll Ja¥) 8 (sbaiBY) gail g (538 i g yaally b yanll L) (e
L) agngil Zuaal slac s @lld e 2Ly Zuhyal) cuasly .« gaill e Lol Bl Lgd OIS G pocil) (0 priall
 srall Lalially 5rally Aacgiall Gle g dall Laldy (alall ¢ Uil

glladl)l Akl dsill (e adiall b yaall Gl 3 ekl (2021 ¢gura) Al Cilglag
J< sl Jalsill las) aladiulis 2019-1991 55l DA jae S paldd) jlénny) e palal)
g aall ~giaall L) G diginag Lyl ABle d5ag ) duhyall ciliagis « Johansen & Juselius ¢
L ABle 29a9 ) Granger duw JLaa) Goh e dubhall Glag WS (alall ldnuly (alall
Adial) Bgadlly Adludl ciluhall Lo galil) 4-3

ol oSl (g b pemal) GLEY) G AR gl ) byl e ES (¢ ans Law a3

Lt Ao cada al) lahyal) Jia eoppaiall (p daginag oyl Ao 29ag Cufis ¢ galai@¥) gaill 5 (e
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55 A 1997 ale %79 Msa o i) Maa) Asal) 5l (he Lai€ A yenall ) o @
38 xie Ditwe dlag 2008 sle %64 Joa N deas in gmisdl 52002 ole %95
ale %68 N pminil & 2016 ale %91 Mea M gV dgle 52012 ale Jia (5l
aibsivee Aol ) Apadll L) Jeags 2021 ale %81 s ) gl asle & <2019
2012 2008 e alseV) PDla 43k giss Jaf & O L 2016 52002 «\e

Sorad)h L) e dasSall el il Baliy Jaadlid b yaall L] ayss ol Al @
O] (e aldl) g adll sl il i) s 8 %66 ) %22 sa e 553l s
g Wnall daialy daliing dal)) Jie Lo sty 55840 (et A %21.5 M %48 s (e (bl
AagSall mllal Jisaill Jlas (o palal

Alasdll cpgsilly Apaall oyl —2-4
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tr L (3) pl) bl JSA (e Baadly
B DA yeae b ol saill Jaee cpug Mlandll usSll Maa) o s b)) 3925 @
palidd) 10 2002 ple %24 N 2000 ple %6.4 o (g2aBY ) sal Jina Gaidd) S5 ¢33
saill Jae gy dley (ysSaal Galall Pla %18 A %20 oo Sl cpoall  Maa
oo laal GusSill Jes) &) ae 2008 sle %7.2 ) 2004 ale %4 s (e golaBY)
89Sl 5l DA %22 ) %17
e (aliad) 2013 ale %2.2 ) 2008 ale %7.2 o @ala@®V) sall (alids) cala o
e %5.6 ) dead 4cli)) (olaByl saill 35le & %14 ) %22 e asl) il
S pRla DU ol saill sley %20 N %14 o Maalll (oSl Jaes ¢yl a0 2019
gl ge %6.6 N g V) sle & %15 ) Jeabl cpsll (mliss) s 2021 ale %3.3
P17 ) Mawll sl
Lo spg ¢(sbeai®¥) gaill Jin 8 Mawll 0poSl dnaly 3 aulall joall ) Zald) JBY) uig @
rdraall disall @iy A Ley Al DU Ligaill dungs B9 ua N iy
(el sSill Maaly A ypaall L) o AR alatly 58 2aat ) (ol 7 3gail) Cangy
Saal o palall ¢ Usill asidl L jeaddl QLY desSall axdl yeadll QLY e IS ST b &
Pha @llyg ¢ pnn b (golaB] sailly lashll oSl aa] G 3D i ISy ¢ Ml sl
.2022-1997 a3 554l
z sl Chuagi —-1-5
(1) 8y asbaal) el ool laa) e padd) Glat¥) 1 sl i

CF;=ap+ aiBC; + & (1)

Haal e alal) g Uaill axaall yemall LYl Lo ool asial) b yeaal) L) e IS 51 il
H(2) by Aobead) padies Slaad )l o5l
CFt=fy+ B1GBC; + fPSBC; + vt 2)

1(3) by dabaall padiess ¢ (galai®¥) saill o Maahl cpsSill 5l il
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EG;=y9+ piCF; + 3)

Srad Gla¥) 568 BC s ¢ Jaay) Asall milil) (e daai€ Jaad )l o5&l Jlaa] CF s
O] (ya i€ o gSal) o Unill psiall S peaall LaiY) 58 GBC Wl ¢ Jlan) Asall 3l (ge A€
EG s ¢ dradl Oyl Jea) (o dawsS Galall ¢ Wadll axtall yeadll QL) 8 PSBC s ¢ yadl
sl bl gai Jaze 2

tlagune e oy L) 5o (g e dlasl) sl Jlaals yeaall QLY cp da jidall A8

Ao (585 a8 Aplenay) Gl V) ) Blate 8 peadll GLa! IS 1) L dlls 3 Gyl ADle (555 S
s o bl e IS e Ay L ESUEY) GaheV] ) Blate i) Glail) IS 1Y sulas
i) aeyy @3 Galad) g Usill ) askall Gy (e€e e oDgiadl laels Lo oKal) ) adiall L)
Jagaill dungi (& aged 8 AasSall (Y aguna e Liad @lld o V) 0 < Bo 05855 0 > Pr 0sS5 Camy
adal) Jigatl) 22y 38 ol Jagaill jalg3 ady ciligaa dalsy 3 palall HLaY) o LS ddaal chldia )
GosSll Mlaa) G 3D dacilly Lol A0l Wlsas (e 3aail) S ol Cileg e 3 palal) ¢ Uaill
0 < y1 S G Lagin Byl ADLe 2gag o Aol Akl 258 (galaBy) saill Gy Saall

bl jolas —2-5

S il syaamy s sl il e hadl QL) e Dgidl Gl e Jpemnl)
U e i€ Apaddl GVl Gles S chttps:/www.cbe.org.eg :gdsel e #bally (5yadll
2 LS Ll i g 8yl MaaY) adl) il 260 alasialsy Gl djee JleaY) sl
Ay ¢ Jlea) aall gl o Zai€ el (sl Maals Zalall Dgiad) cllal) e Jgennl
rdsadl o dabiall ol el Gy sl e ddsl) ml e Jvee daldl Lsiadl @bl
.https://data.albankaldawli.org/
dadiical) diagiall -3-5
Bangie L) sally Jachll oSl e bmal sl i yaatl Caldl pasiy
& B, autoregressive distributed lag model (ARDL) dejsall sllary) cilyid 13 SIAl) sy
(Pesaran & Shin, 1999; Pesaran J& (1 8y Jg¥ dejgall slasy) culyia 13 S stV Langia paads
i) oy il puiall Aidaladl a@l e (gging lasil z3sa 4l e 4k (S cet al., 2001)
OB X Alisdl Clysiall (o deganas Y ol pxie @llin o€ 138 ¢ ST o 5554l slasally ddlad) Aliicsdl)

: IS (g8 ARDL 2 3gail dpal)ll dxeall
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p kK a
Ye = a+ Zﬂi YVe—i + Z Zﬂijxj,t—i + u,
i=1

j=11i=1

Ghaaiall 2ae K (Jtiwall yuziall claty) colpd sae g ‘@td\ oaxdall elady) colpd sae Poidus
A sdal) eUndY) dniia 17y cAlEiual)

e Aol e ALalSie 5 (o dapds Aplal&all (o)) Aaiae Eriedl Jedlall g 7 3gadll Jaleig
DY a3V ales 8 doail Ledsliny ) dria3l) QD) e ity 50 1315 <(1) (JsY) Al e i <I(0)
R ed‘)m‘ Jal&all BN c«b;;b 6(53;}!\ JJ;) 2\:\.1.«‘)}\ JeSlud) bRl oy Hlad) CJ)A.J\ (aalg
shals (ECM) Wadll monaai 3903 Gl oo sl JaY) 3 A83ad) sty clushal) JaY) b A8Dl)
Al KSR (o nlig - gail Baga (e ST 2 3 gl uapiiial) cilylaal)
((Bassl Uda) Aail) Judd) JhEiu) jLis) —4-5

augumented Dickey-Fuller ausall "l — S jlodl) =8 (1) o8, Jal) Jeaad) Gaym

& 3Vl bl Al Judladl b <yl Phillips-Perron "Ogyn — uld® jlasly (ADF)
.z dsall

Loa3ll Jedlall phyial i) maanl sasgll i jladl il 1168 Jgas

Augumented Dickey-Fuller (ADF)
Level 1st Deference
t-statistic Prob. t-statistic Prob.
CF -1.954481 0.3036 -4.499410 0.0017
BC -2.088342 0.2506 -3.797734 0.0090
GBC -0.404159 0.8940 -3.905782 0.0068
PSBC 0.050424 0.9549 -3.815321 0.0084
EG -2.360272 0.1624 -4.108984 0.0043
Phillips-Perron (PP)
CF -2.125308 0.2370 -4.499410 0.0017
BC -1.850018 0.3488 -3.727680 0.0106
GBC -0.488934 0.8777 -3.889091 0.0071
PSBC -0.182883 0.9288 -3.806527 0.0086
EG -2.360272 0.1624 -4.109409 0.0043

(E-Views) ilas¥) zalill cilsjie e alacl dald) dac] 1 jaal)
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e ellyg clgie ISV Jo¥1 ) 38T amy bl poes bl (1) a8y Goladl Jsand) (e e
d.u:).a.u ‘.\JJ‘){}[ %1 Af}.\a.n (_9)1«.“ i\.cj ctu}d\ "‘)ljé - uS_.}J JL\:\;‘X m} JMM\ @mal %1 z\f}.\m (_gjl.u
Som — culd laay G, Ay yaal LG Laldll g saals dyie) dudad %35 5 dsia)

il by (L Sy VAl paes 8 Adsaall tAad e JBT 8 dusendll tdad o cuig
e AlalSie Jedbis 29a9 pae i WS L Abadad) Hhanad a9 donll (asall Joadlg Basgll Hix dsagn (SHaall

DA 43y dlaa i dgaill ol Lilia Ligld 3y (ARDL) (d geibial) el Tadgg 2l a0l
Alasdll sl Maa) o Apad) play) i pati - 5-5

e 8 ulS (2.182) Lugenall F e o ) (2) ) Joan 8 5306l ganl) Lok il s
Lo 585 il Gm dushall Ja) 8 A8l duginn i ol SIS %10 Ligine (ggine die ) 2al

Aall & dishall daY1 3 Jeahll ool Jlaa) o yaall Sl grina i 25n9 pie i

.aﬁ).«ad\
Jshall Ja¥1 8 DR g asaall Lol il :2 o8 Jgan
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
F-statistic 2.182361 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
Case 2: Restricted Constant and No Trend
BC 0.055414 0.069253 0.800170 0.4370
C 12.61844 5.472504 2.305789 0.0369
EC=CF - (0.0554*BC + 12.6184)

(E-Views) ilas¥) zalill cilajie Lo lalacl dald) dac] 1 juaal)

radl L) G il oY) 3 Digiesy Ao ADLe 3505 (3) ) dsaall e o b aa
(0-417-) &l plahs Uadll monats Jalaa s a5 %1 dusine (s5ine vie Maad )l 0asSil) Jlanly

((%5) dilas] Liginarg sl e JB daiisg
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ECM Regression
Variable Coefficient Std. Error t-Statistic Prob.
D(BC) -0.203494 0.033359 -6.100025 0.0000
CointEq(-1)* -0.417946 0.152792 -2.735394 0.0161
R-squared 0.788441 Durbin-Watson 1.748444

(E-Views) il zaliyll Glajia e alael Gnldl dac) : jaaall

) HLERY) (g Apabidll KLl (pa oslig adiiceall = 3gall Basa (e Shill

- SAleall SN ala S Lagrange Multiplier LM las) e

-kl ald aael Breusch-Pagan-Godfrey jlosl e

s lgd) el anlall avigill Jarque-Bera jlisl e

-o)hiulg = 3gaill Chuagi Aaual Ramsey RESEST sl e

BT Sy zipal) Chast Bana ) 8 Bl LY 23 of (4) dss o s
CUSUM of squares test ,laal iy «CUSUM Jlial) aladiuls 7 3sall laleal ISl )y
zasalll Clabes bl (e i le 585 (%5 (s ie dajall agaall Jads HLod¥) ddlias) g8y malsg
Ll 2 3satl) Al

Test F-statistic Prob.
Serial Correlation: LM Test 0.148136 0.8639
Heteroskedasticity 0.115505 0.9929
Normality: Jarque-Bera test 0.857307 0.651386
Stability: Ramsey RESET 3.114646 0.0814

(E-Views) Slasl¥) malipll clajiae o lalae) Galidl dlae] @ jaadll

-12 T T T T T T T T T T T T T 04
08 09 10 11 12 13 14 15 16 17 18 19 20 21

T T T T T T T T T T T T T
08 09 10 11 12 13 14 15 16 17 18 19 20 21

—— CUSUM  ——-- 5% Significance ‘ —— CUSUM of Squares ----- 5% Significance ‘

zasalll L) L) il o5 8y (<4

(E-Views) Slasl¥) malipll clajiae Ao lalae) Galidl dlae] @ jaadll
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Alanll cpg<ill o Galal) g Uailly Aag<all B paal) L) A juadi —6-5

Lganall Fdad of A i (5) o) s B slell asaall Slad) mil of e sl o
JaY) b AD) Digies s ol ail Y) 10 Ligins (gsine de eV ) e el culS (3.828)
AagSall axidll b yeaall GLa) e UKD (ssina i 25mg ade i e 8 oz dsalll Clpitia G Jashal)
cashall Ja¥1 8 el usSill Jles) e palall g Uadll adiall i yendd) oLaiVly

ushall Ja¥) 8 AU g asaall jladl il :5 Q8 J g

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)

F-statistic 3.828456 10% 2.63 3.35

k 2 5% 3.1 3.87

2.5% 3.55 4.38

1% 4.13 5
Case 2: Restricted Constant and No Trend
GBC -3.404292 1.728393 -1.969629 0.0895
PSBC -3.836642 2.006616 -1.911996 0.0975
C 324.1298 157.3901 2.059403 0.0784
EC = CF - (-3.4043*GBC -3.8366*PSBC + 324.1298 )

(E-Views) ilas¥) zalill cilsyie Lo alacl dali) dac] 1 juaal)

Saahll Sl ealll JaY) (3 Lisinay LoSe ADAe 39 (6) 4y dstall (e Oai I
2Vl 8 Lginas e Ao agng DX %5 digine (g5ise vio LogSall adiall dyadll olai¥ly
palal) g Ul asiall Ll S s Uady) Uy Ao sSall axtall b peaall G 56 sUadY) Cpy ypaadl
Aoy Al 5L W)l st dalaa s 285 %1 dsina g die el 0psSill Jlas] G
(%1) Ll dilas) Liginasy (0.79- Jsa) aalsll (e i

o) onaas Jaloag peail) Ja) A 3Dl 005 16 a8 Jgaa

ECM Regression
Variable Coefficient Std. Error t-Statistic Prob.
D(GBC) -1.051395 0.381481 -2.756088 0.0283
D(GBC(-2)) -1.592710 0.295607 -5.387937 0.0010
D(PSBC(-2)) -1.577649 0.321870 -4.901514 0.0018
CointEq(-1)* -0.789886 0.168877 -4.677274 0.0023
R-squared 0.899611 Durbin-Watson 2.614767

(E-Views) Slasy) zalipll cilajie Ao lalaic) Galdl dlac] 1 juaal)

Assls (CUSUM lasl iy (7) Jsin b sl il cihlasy) ghlis (e s

Alas) COEA) (e oglig Ll 7 dgaill Ladluss z3saill ilalas )il CUSUM of squares test
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Test F-statistic Prob.
Serial Correlation: LM Test 4.765793 0.0694
Heteroskedasticity:
Breusch-Pagan-Godfrey Test 0.927542 0.5739
Normality: Jarque-Bera test 1.307824 0.520008
Stability: Ramsey RESET 1.231252 0.2643

(E-Views) Slasl¥) malipll clajiae o lalae) Galill dae)

T T T T T T
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[— cusum —— 5% Sianificance |

1.6
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-04
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0.8

0.4
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‘ —— CUSUM of Squares —--- 5% Significance ‘

CAJA.J\ bR sl Cu‘l:u :6 é\é) J<é

(E-Views) Slas¥l zalill clajia Ao lalaie) Gaald) slae] @ juaal)

$LaBY) gaill Ao Mandl) Gasil) Mlaa) A jais 7-5

Ligine (grie die oY) aall o el cil€ (4.502) diswaall F dad of (8) a8y dsan o
(glaiBY) saill g Mol cpoll s oo daghall Ja¥1 5 dusinay uayle Al aagi 4lly %5
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
F-statistic 4.502171 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
Case 2: Restricted Constant and No Trend
CF 0.361180 0.115566 3.125324 0.0056
C -1.770264 2.097393 -0.844031 0.4092
EC=EG-(0.3612*CF -1.7703)
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ECM Regression
Variable Coefficient Std. Error t-Statistic Prob.
D(EG(-1)) 0.295863 0.167298 1.768473 0.0930
D(CF) 0.680738 0.107418 6.337261 0.0000
CointEq(-1)* -0.799664 0.206968 -3.863710 0.0010
R-squared 0.693673 Durbin-Watson 1.814732
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Test F-statistic Prob.

Test Serial Correlation: LM 0.081248 0.9223

Heteroskedasticity: Arch Test 0.042620 0.9962
Normality: Jarque-Bera test 0.427728 0.807458

Stability: Ramsey RESET .0935470 0.9265
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