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Abstract:

This research examines whether Egypt is on its sustainable path to
repaying the external public debt in the long term through utilizing the
data for the period from 1970 to 2021, and the study is based on many
indicators such as the balance of the external debt, the value of exports,
the value of imports, and the balance of the reserve, and external debt
growth rate. And in order to accomplish that the time series stability
test for the variables, and the ARDL model of co-integration are
applied. And when there is an imbalance in the short term, the error
correction mechanism is used to correct the imbalance, and the short-
term dynamic can be derived by Estimating the Error Correction Model
(ECM), then in order to verify the sustainability of the external debt,
and Egypt’s ability to repay its external debts in the long term, the F-
Bounds test accompanying the model was applied to verify the
existence of a long-term relationship between the variables of the study.
It was found that the calculated F-test value of (6.048) is higher than
the critical value of the upper bound (3.79) at the 5% significance level,
which means that there is a co-integration relationship between the
external debt and all the variables of the study, and this co-integration
increases by 3% yearly, which means that the variables move together
in the long term, and this is an indication of the sustainability of the
external debt, and Egypt's ability to repay its external debts in the long
term, and this ability increases by 3% annually.

Key words:
Public debet sustainability — Value of exports —Value of imports — Gross
domestic product — Total reserves.
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