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Abstract

This research aimed to study the effect of information and
communication technology (ICT) on the employment level in Egypt
using annual time series data during the period (1991-2019). The
research used Autoregressive distributed lags (ARDL) and bound test
Approach to test the cointegration among the variables of study. The
study also used the ARDL, FMOLS and DOLS to estimate the effect
of ICT on the employment level in the long run. In addition, the study
estimated the effect of ICT on the employment level in the short run
using the error correction model (ECM).

the study concluded that the ICT indicators have a significant
negative impact on the employment level. it is also found that real
GDP has a significant positive effect on the employment level. The
real wage has a positive effect on the employment level, and this
effect is insignificant in some cases. In addition, the real interest rate
has a significant negative impact on the employment level.

The study recommends that it should increase the growth in

real GDP because it has a positive effect on the employment level.
Also, the ICT application should be employed to stimulate the
economic growth in order to offset the negative impact of ICT on the
employment level. moreover, it should give a great attention to ICT
skills training, which contributes to productivity and economic
growth, and contributes to benefit from the complementary impact of
ICT on the level of employment.
Key Words: Labor demand, Employment level, Information and
Communication Technology (ICT), Egypt, Cointegration
Analysis, Bound test, Autoregressive Distributed Lags Model
(ARDL Model).
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Sy bkl 8 Calagill aas o slae i 4l OIS @ligsg ) alasial of ) AS5aY)
oAby YT ke cillgl)l iy Gy Aila) o) Gus (USA Gl
glld & bl aas gl @l (gl oS bl 8 dbsaill clelial)
S il A gamiag dale Vves (9 Gigg) dila) USA i LT ccleadd)
gt dano Lildll 3 Jaall 098 o ) @ld anysg Ausie Al Y hake OIS
G Bale) o AalalV) land ias lae (USA 3 aiagll £jlie 245 ST Jlaal
Jolad) Jaay Lo clalll b gl adeill 53sa e Dlad 138 ¢ agayudd (e Yy Jlanl)
abeill G LUSA 3 Jlaalls 43)lae saaall chleall leaS) e 5y ST slaly)
Jon len cquiail) 3 @ligg )l Jag) Slaey) 8 b Wbl 3 ey
Lilall s 8 el cligng ) aladind (he Gl ) aul<al)
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Liladl dlla & (ool (9 omptll AY) Ul aasiall LYl 45lhe
(Amtz et al., 2020, P. 14-15) 4K saaiall ¥l 43 )lie

Y Ly il slaall Lo sli€ alasionl 3 aassill oKy ¢ (3 Lo ) ALYl
exall o s of 0sn cibleally ogall By Cilagill JSa e g of LAYl
dapesad) chlgall oo dilide Cihlea omgnll ) bl Lagd ccalagll les)
i) SISy ligis ) e Anddyl) Lo sl eiSHl ()55 Baled L DlaY) Llee s
routine—biased technical 4dugg))l JleeVl ta 8atie lianglgis =il
Ule 058 W s dagsy Jel g5 U Dleadl Jas Ja3 gl cchange
omoaabiny cVLaly Glogleall Lagle€s il QX L3)lgdl daugiag daidie
o denll By (5 Bale Y LaiVly Cilaslaall Liaslsis alasid (o Gas ccleUnil)
Aglally Al Aol plad Jie cleUadll (e b 4l SSay daliy) cle Uail
Glelaill (e & Y La¥ly lasteal) Laglgi aladial jliml s of oSa ol
i Cus gandna ¥ U cle gyl b bl aaa e le o Llay) cileUadl
Glosladl) Laslei€i paiies Al Giles yiall Audliall eyl z ) e callall Ja
Gilegyiall Z) el ajg g Jleall o bl Jad eV Laily Cilaglaall
Glogleall Laglsi€s anis ) clegydall alyl pays Al clegydd)
(Pantea et al, 2017, p.36-37, Staccioli Jdasll le lelh ajd oY LAy
.and Virgillito, 2021)

& sl cladl Sl of ) Arntz et al. (2018) daly )bl
adelly ey oS8 ccalagl) pas o la sl A e i Bl gl
oo ST e A Gy LaleWadll (g gl u il aas o A< U
Lnidieg dangie Alead) bl il i lea (oY) Jlaad) o8 Gaddyl) cilinslgiil
Jlaall ASa 80l of Y Auhal) sl A Lokl 8 Alaad) axe ad) Vg 3l
S A OV Ly ) adedll of Gyl @iyl oo Worker mobility
oo 3] e Jlaad) e 2aad) seley oS0 ¢ Jlaay) Cilagill e
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sy 5 g el 3 el el Al e Jseanlls 23
-(Arntz et al., 2020, Pp. 23-24) lgde lhll (miss) Al el Je izl
Laglsi€y Alagipall cbleall Glo Ao cilbs dsmg ) bl (e il el
Elgally alalYls Gt gl Jxa (o fush ke ADke 235 4y «cY Ll Cilagheal)
S5 Jsl alaes o s (3138 (VYL lg Cilasbeal) Ll i€l Al cllgally
i Gy elly (VLA Glasteall LnglsiSs hlga all (o ) B Sl
glad b Aaliad) dasll ol agShal e oo b cclylgal) ells Auaaly oY1 &l
(Kirlidog et al., 2018; Bejakovi and <¥lally claglaall Linglgiss ¢ Uad
.Mrnjavac, 2020)
Al cladal) gl -y

SV Lcliall 58 pe Calagl) ann o Laglasall 5 A Jlaayl iy
the age of i)l jac e lia Ly s jaiulg industrial revolution Y
Gl A Gld s Sl dguall Gluball e el @l Ldigitalization
Creadinly el ol e cllaily cilasbeall dagiyall el ol
Slad ccle g yiall (g5t e panel data duelad Judle cilily cluhall @b s
LA L) (i o Sy aadiu) cluhall e Qi s asmy e Sl
Generalized (w panel data J s culld Ao @l pbae Ciadiclg
OLS rall Glapal dayh aladiul e SLaé «method of moment (GMM)
Y W la¥ly logleall Laglgi€s aladial 8 aagl) of ) cluball alae cuali
padin LSl o el BV ) Cus ccaligl) aas mlil ade iy
Dans b Lash Gy Cisess e g Bale VLA clegbed) LnslyiSs
tla)yal) Gl sy
Yl o Jgr & e @bl cwadiu) O'Mahony et al. (2008) 4wl -
(Yoo 919A0) Clieally clldll 558 DA Laijdy sasiall dSladlly sasiall
Generalized method of i panel data Jl clly didss Byl e ciaaicls
Ll cuals, dfixed effects (FE) auil) il 4a,hy «moment (GMM)
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S aagy odsr el 8 Lades oY1 Jlaally JU) Guly 0 JalS5 angy 4l )
ol Alleall daills 2ane e VD5 ¢ leal) ddavsie Aleally JW iy 0 Pl
IS 6 paldl ye Aleall doy Clegleall Laglsi€ of Zuball cany @S 3l
& Dl dlangiog Balall Alleadly LasloiSall o dulag) 4Dl 2258 a8 (s
N La¥ly Cilaslaall Lnslsi€s of () csaniall dSladlly saniall li¥sll (e JS

.skill-biased technology s;lg.ll 53a7a
glld 8 slase call Vo e by ciersinl Meschi et al. (2016) duly —
e sl 8 cadely o(Yee) —149Y) sl Pla LS 8 Lbgal) deliall
ualdg «System Generalized Method of Moments (GMM-SYS) 4ah
5 il el ol G maa e Gl i oa¥) Jsee of ) Aub
blue— sl e o white—collar workers sl dllaa)) dlls & sy sl
e Akl Lo jige 4l ddad) <NV 8 lénaY) oy .collar workers
Cigu Buaa VT (gly piaall Jaly 53500 3Ll e Allaad) Y @llly 3alll
e cilagl) ady ssiall CYI A L) W L lgie ga e sl ) gaF
o z ) Ao piead) 538 xd 553 siedl SV Y @iy gl s sald) Al
oo ST OIS palad) Alaad) e Gl d 5absl) o )l colal o1 Gaas ala

Baldl e dleall Je Qllall 8 5L (g
gl e panel data «lly cwedisl Biagi and Falk (2017) 4 -
dCT e Lai¥ly closheal) Linglgi€y Alasipall alad) axdies ) cilerally cile lial)
(Yo s =Yeuy) sl DA Lugysl don Vo (3 ICT alu iy (g g Wadlly «ICT
Generalized method of (w Panel data 1l Llss culled e chaaiels
Glasleall Liaglei€s sl 8 syl of ) cualsy cmoment (GMM)
cilagl aan 8 (alins) Lpaboay ol duig SN glal) daiil DA (e Y Ly
enterprise sliiall Dlse Jashdd alai sladiul of duhall ciaag el

oYA



al ylS websites ) adlsag resource planning systems(ERP systems)

il aaa Ao s
s e panel data <lly cwisul Pantea et al. (2017) dwlpn -
spdll A Ayl Jgo a3 cleadlly Dbigail) deliall olld & cileg yial
Bl o ) Auhall Caalig ¢ pail) & OLS danh iy (Yo Ve —YouY)
el 358l Cuaiy dalie Gilegyiall Jada EV Ly ilaslaall LinslgiSs aladnal b
e Slaal) dadily (Jsanall Cilell 3k e iy (Uil ane iyl (e
calgl) s o llad) s Adad) @ oy e calelall aae pamids ¥ ey

G e panel data wlly cuwasiu) Goaied and Sassi (2019) duly —
shdll DA Zedtiall Jsally sl Jsall e Algd VY o e b JSS L)
generalized method of &k Je ol & cadely ((Y.)e —Y444)
«the pooled mean group model (PMG) 4azhs cmoments (GMM)
pan o ole LB Al VLAl closled) LaglsiS aladiad o ) cuals
L) (ggine o LS Al Gl cdanl) suainl Tige 2ed 4 Cus cillaal)

cdashall Ja¥ls saeadll Ja¥) & e gdl
Laseadl e duie) dlade @lly cwodin) Samargandi et al. (2019) dw —
VL ly lasteall Lnglei€s aladiad i Galidl ellyg (Y2 ) E-14A0) 55l Dla
Gaidl JelSdl Jdas e cundely doged) 30 LY e e

«Bound Test gl Jas ¢ Autoregressive Distributed Lags (ARDL)
L o ale 4l OIS YLy Glagleall Laglgi€s aladi) of ) cuald
(TE710) Lpenl) A5 b SDU Ll IS ) Cali sl

o ey dlle @bl cwadnn) Abramova and Grishchenko (2020) 4wy —
Syl st e cadiely (Y)Y =Y oa0) sl DA Ly b deliall ¢ Uad
alaticd o ) duhall cualiy gyl cilasyall Aok aladiuly s
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S @ Y Al e gl aaa e 35 Y VLl Slasleall LinglyiSs
EESIESEIR Y

Lok i & A £Y e lily caatnn) Asongu and Odhiambo (2020) 4w -
The diph cwadiuly (Yo e —Yoog) sl DA claall Cgin Ll
Stal ol I dwall cualdy «Generalised Method of Moments (MMM)
sl of Ko fixed broadband culil) sabilly iyl Joanall saalill aladia
Jase (ading il aas by daall 858 8 GUY) AS)LAe Jane ad) 8 aaley
el (s (B YD aa Jaal) by (sf (Y Al

(Y OIA =Y A) 5l DA Lileyy e @bly cwadsiud Herman (2020) dly —
phadiad LEml (gae Cum e gl A Jeas Wilagy om Alie Cuey
glhd daalis of L duhall cualiy Ldasll Gsu o Walily Laadll cilaglgil
)l At culS Ll & Aleadl Glegiad 3 eV LaVly Slasbed) Lagleis
Lalall hlgal) @llia ) Janll 558 8 el a4ty ¢ pa956Y) STV & aasll
x> cpall ) Lileg) b Jaal) 858 g lins by« LaiVly clagleal) Linslyissy
Sai®Y) Jals Al Ll aladiad 3ab) A e 2l ) Jaall G e udied
LSl

e b oslaie VY oV e by caeadial Mitra and Sharma (2020) daly -
Craddinlg (e il zdgal e cadiely YOV =Y sl DA Jeall e
S S aag 1) Al cualss LOLS (greall @ilanall dapla paall b
5)sieall DA foreign technology dualV) Lagleall o (I Calagll e
e aWY) g <l foreign ownership LuaY) 4<Wlly dmported inputs
gl aaa of —laad-dahal)l Cuagy il e Tulaol JalA) 8 lailly Gand)
AU e daadl Glo llall Laty ¢ aslsi€ill sl pe bl iy jald) deal) (10
e Sai 13 . agl i€l aaitl) pe 1ES iy ¥
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exn o Tule a1 daee g oo (B bl s o Llsd) s W O

ok i)
dauging Byraa 40)sS 4548 VT e @lily caeadnul Jung et al. (2020) dwly —
Cualis OLS ik e ol 8 cadely o Y4)F=Y09) 5l DA aaal)
b L) Wl (Jaall yeaiel JuSs hardware Lol oha¥l 4 ol of
223 ICT staff claglaall LagleSs 3 Guawmdtial cuyni g software byl
Glogleal) Laglsi€s & HLnaY) il of ) duhall c)lal i deal) jeaied Sy
Ula 8 maagl 06 slanall Jals Calagil) (g5isa e ICT investment <Lyl
AT industry claglaall L glsiSs delia zyla Gilegydaly Lasa jaal) cile s paal

Lalall Jdgall @bl clily cwassin) Shapiro and Mandelman (2021) auhs —
de A Business Digital Adoption Index il B casall daly iy
Glo Ayl bl e slaey) saly of G cualiy Y031 ale Lulill Joall g
s 55 Y oS Cself-employment I Caagill Jaee ity st (g
aidy )l Sl AR 8 GaRliay] of G elld bl Cuaaly LAlad) Jaes
padind 8aly 8 aalu I s Jlee oot S Glegyaadl slaily Jsaa Sales
e patdg anal) Glegydall Gla 8ab) 4 aclag calianall il L)l clual
Al Jaee Ao 5300 Ggo IR Cada i) Jane

& ebiall claddl e digw @lly cwadial Zhang et al. (2021) dalys -
panel 1) Julas culld e sl & caaicly oY) Yo e £) 5l (DA caeall
o S Al caals g dfixed—effects model 4ul) 5l 350 data

o ki Lald cilegyde Oy pu ol ARV e bl b self- employment 13 Caisll 0sSs
B8 e Yo £0 Sy Cum Lpalll Jsall (& dand) Goadd Baan Lpals (I Coalagil) piiesg agane gkl Jaes
desindl Clagl Angime B 8 Tam Say A Cadagill axdy Aesid) Joall 3 %00 Uilie @lldy Jaal
(Shapiro and  elaa¥l pladall dlle aiiy cciillasl) s dilee Coning cilegyiall gl & aY)

.Mandelman, 2021, P. 2)
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Slo Gl (mis slandl Guila e YLy lagleall Lnglgi€s 8 laind) 525
e liall daladd) dadll e Jlaadl jeal Cuat (midg cJaal) o

Ak st e dawslid Ay lgmpe gl kil cilahal) alaae <)
ey (ggise e oebdll S8 slindl ggee e ICT aladialy calagl)
&5 ey cibagll ana o LAy Clogleall Lasly€al M SY1 oy V50
Jedo @illy M gl e Y laball e Qi s Jliig cdasens oSar Y
(Goaied and Sassi, el e bl e ICT aladsia¥ JaaYl ) 5
Glosheall Liaslei€s alatind 1 s e 3 duhall @)y 22019, P. 4)
& BB g Cus (Sraddl LB ghise e ibagll aan e aV LA
Jlaall 138 3 jean Lalad) cilaall 23l @llyg cJlaall 138 3 ilas)

uagil) l‘é:UhJ addiial) zigalll — ¢
(Biagi and Falk, 2017; Pantea et al, 2017; dalull cluf)all g,
dasll e Gl dlly ) dulyall axdis Cagw « Goaied and Sassi, 2019)
cdaragi G g — mull mlaad #39a35 Cobb-Douglas zuul ally e daidall
dCT c¥Laly cloglaall Linglsi€s o adiag oaslyi€all adiill of (i il Caguay
F M el o it lia oS Lagin AU
TR ()
() o Aaladll & (T) a8 dalaal) e miganlly

- (7)

Ag= €% ICT .

Iu’JL LLA;.\
Ytl/a+ﬁ

awg —-aj/a+p
SIS Janll e bl s e Jaand s il salely oyl gijle gl 2aly

= = — LI L T _ 5 61
InL, = a+ﬁ(lna Ing) a+B1n +a+BlnYt In ICT,

Tt

a+p a+f
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InL % 4% na—mnp) |- —2 1
nkL, =— na —In - n—
t a+pf a+ P a+pB 1
+ !y ! InICT
n —_ n

a+pf t a+pf t
ln Lt = 90 + 91 ln¥+ 92 ln Yt + 93 ln ICTLL Mee s mae waw wms wes mws owas was (8)

t
bo=—|24 2 (na—np)), 6 =— -2, =—, g, =— L
0~ a+f  a+p UL kg’ T2 T a4’ 3T atB’

: % derll ol joad) o Loy ddCT cVLaVly clogleall Laglyi€s ladiud

Hw) Sgdall aal) ddlia) aay Jul) gail) o (A) a8y daladdl LIS ale) (Kans
InL; =mp+myInY; +myInwe + m3InICTy + mylnry + wy ... (9)

Jaly clndl Galiy Gy Gus bl d) sl (1) A8 Aol i
r Ml gail) e = 3gail
employment level Calagll aasy uliig (Joadl e Qllall ) L juis -
sl ) ) ey i V0 e ST jeal) 234
Real GDP g?z:\ig\ L;Lu‘j\ &;A\ il elig eg?z:&;l\ Ful Y Ba -
sl gsiea e Lh Y 35 of el a5 «(RGDP)
Jalall (gyel) ShY) Javssias (ulisg real wage aisll oY) g w s -
Jua Sig of adsidl ey (W) llgioadl Sl il W)L iea
ccalagil) (sgine o Tul 2y
eiise Lt aualy VLAVl Glagleadl Lagleis @dse ICT Jia —
individuals using the internet (% IR &dl (e oy
mobile (MS) 23 Y+ v IS Joaadll Cailgll @lS)ad) 2ae gy population)
hdse 5 ol adsiall (g cCellular subscriptions (per 100 people)
bl aan e Lule ICT
real  adall 55Ul Jaar Guliy cJusall A0S 5 JW ol S 1 s -
e dlagll aas e rir il 0 o adsidl (g dinterest rate (rir)
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Slo slae¥) wy Jullg (Ll Guly 385 5aLy i HF 3L o)) Cus cdana

5Ly (AT Lali e X L Calagl) pas i LaliY) ddenl) 8 Jaall uaic

Jad )l )l ) dagad CallSiy = i) caallss saly s Fir 80l

Sl Y 0y daall o Qb Ja Jully o ly) Jay slénay) -

o) Alase

s «Cointegration & sl Jal<all Jalas e Zallad) duhall adiad Cagu
O daY) Ak dnlg Do ) Hie ABDle 35a9 52 LAY aadin (Gl
zisal deluay bl JalSall Jatl Jine (e ST aagrg Al ol
Slo Adlal) bl aded Caswy -(Enders, 2015, Pp. 360-393) Uail) mosas
ARDL- 353l jlid) Jase iy <Pesaran et al. (2001) lelaal Al dakal)
JaV1 dligla 48l (9) &8, Alaleall Jiat Jadl) 13gd G5 .Bound Test Approach
Loall (9) &) daleadl dagad amg dgaadl Lidl) ehaly zdsall @hsie G
o Sl (Jal) Bl BV et Gusy sl JolSl HLadY dalia)
r UK e HLaaY) z3ses

q p1 p2
AQnL); = 0g+ ) 60N Les + ) B (nV)ei+ ) fos AQnw) s
i=1 i=0 i=0
p3 p4
£ B BN ICT) i+ ) fu AnT)i+ 8o Inle s + 8%y

i=0 i=0
+6,Inwy_1 +63InICT,_ 1 + 84 In1p_4
F Wpe e e e v (10)

Op da¥) dlsh Dl agng o cbeid) oy dpsdl JelSall asag Hlaal L
Hip desdl Gaodll dilie Ho: 80= 81= 85= 85~ 84= 0 z3pail ciiia om JaY)
On dide JalS Ao 2gay o gan @Al O # O F 02 F 33 F 04 F 0
SN aally oY) ol ae Fodglany dgend) dadll £5ke 2y .z dgall <ilpiiia
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Fadlaa) ded (58 ladie adall (njd (b Qo Cus (F ddlaay dsall deall
.(Pesaran et al., 2001) F 1 ds)all Zaall oY) aal) (o ST Ziguenal)

TAgall) pali milis —o

taaydl) libid dsilaay) Gailadld) 1V -0

5adll DA duhall clyite o LUV A ¥ gale (V=) a8y Jsan mas
sy S ALl i Gn g8 b)) asas ) s s (Y4)4-149))
il U o Leie meaing eyl fpiial dilany) (ailadll (Y=Y) &) Jean
il gl aim

unit root  sassll Lia Hlas) Gulo S cdabal) Gl OsSw dapy Lad) iY-o
L 10 e ST dipeall Bl Calagsill aaa pinle gl :oag duhall Chaie e test
2V Anleds dN(RGDP)  agall M) adl sl aled dn(Ll)
Y Laily claglaall Linglgi lyigag ofir aall 525Ul Janag In(rwl) assl
cailgdl clead A Siddl duwa alegly IR coiy) ceadiee dowd Jeddy
Augmented Dickey—Fuller lasl Ao duhall cadely IN(MS) Jgasall
(Enders, 2015, Pp. 206- z3geill & Aa)all paiall JalS5 dapy jLsY (ADF)
3 ADF lad) aladiuly sasgll jis cllas) =5 (V) a8y Jsaall masss -208)
ebd ey aladly Culh s agag JB A LoaY) sale) & cdad b as asag Jb
o Al Gl dalall dal Al of ) —dele dday —gill) g
on Bedll 3L Stationary 4Sle duie) Juds ) Jsatig Non-stationary €l
A3 e g A1) a6 SV Al e AlalSie 058 Sl ¢ JsY) dn )l
0) 05 8l s Al (e DalSie 5 Gun i aiall 5250l Jane ki
oo duhall caael :Cointegration test &idall Jalsil) jLdd) ¢lja) :¥-o
Chaie G daY) dlgh 4)ls Al 359 e Sl Bound test agasll sl
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Ho: 80= 01= 0p= paadl (ajd [Lidly (10) ) ddabeall joas Pl (e llig Ayl
ziadll G Al cleadll aae st 8 a8y JFjlodl aladiul §3= 04= 85= 0
a3a3 ae <Akiake Information Criteria (AIC) ,laal alasials Lol
(Y) o Jssall ey Aiall sas Jreal ellly cdisadl) Clgadll oucdl 2a (yigad
ARDL(L, 1, 1, 2, 2, 2) deafi) zisaill oIS G cagaal) jlaal il (V)
Gaaty (g3l

Al e Ao Basgll jia HLES) Gadad @ili o(V) a8 Joaa

Augmented Dickey-Fuller test : JoSaY)
There is a unit root ¢ sSwd) aday duia 3l dudidd) 324 1 H|,

)
rir MS IR Rwl RGDP L1
293 | -1.53 | 430 | -0.79 -0.60 -1.57 culh s
(0.05) | (0.51) | (1.00) | (0.80) | (0.85) | (0.48)
380 | 043 | 0.19 | -4.14 3.04 052 | e oladl & culs os
(0.03) | (0.98) | (0.99) | (0.02) | (0.14) | (0.97) s

sadall (& A Aa Al e A

D(rir) | DO(MS) | D(IR) | D(rwl) | D(RGDP) | D(L1)

420 | 257 | 3.04 -3.55 -5.20 ol
| 0.00) | (0.11) | (0.04) | (0.01) | (0.00)

460 | -5.34 -3.53 5.55 | ool & ol aa
| (0.01) | (0.00) . (0.06) | (0.00) s
10) | 1) | 1) | 1(1) (1) 1(1) Jalsall 2o

sl Jaeas IR oVl ceddiie Lo laele Sjlegl Sygua (& cilyiiall JS —
3 i QIS G pilly ¢ IS Al e ol U D G udhsg erir sl
.P-value

Gala (V7)) )y Joas lilng (Eviews.9.5 iy aladsal Zalll slae) @ jaaal)
2

o S| dpeall & b Gl aas snlegl Al punall b sasly ey el 85
ey ol 5 M gl e dliisdl il b ol g (In(L1) i Vo
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oy sl 55 IN(RGDP) adall MaaY) adll mill) aijle gl e b saals
T e e US 3 sl iy (W) Gasdall Y1 el juie b sasls
@laxd B sl A fiyle gl juateg IR oyl exdie

cagaall HLad) <A juddg i ksl s8L Jaes ey IN(MS) Jgandl) Cislgl
anll e ST Loy 0,79 Jalas F ddlan) dad of ) (Y) &) Jsas oo gy WS
JalSs angy 4l gt iy %) Ausiee (giea e F O dajall deall oY)
Chaia o oY) gk Anls ADle g 4l e ordpal) Gt Gu b
Sl

ARDL-Bound test agaall jLid) juadi gilii :(Y) a8) Jgaa
IN(L1) &5s 10 (o oSl dupand) 4dl) B Ciligill pas alyjlegl saulil] picial)

ARDL(1,1,1,2,2.2)

Bound test :3g3all LId)
No Levels djida Jasi aag ¥ :H, sl (a2

-Relationship
5.39 :F- Statistic JLiaY) dxibas)
I(1) 1(0) :Critical Value 43 all 4ol
3.00 2.08 10 %
3.38 2.39 5%
4.15 3.06 1 %

1S ks Y L
Breusch-Godfrey Serial Correlation LM Test:
.No Autocorrelation 33 bLs ) 2 g2 ¥ 1 Hj a2l (a2

1.89 :F- Statistic JiaY) dxlaa|
(0.19) P-value

10l bl ase Ll
Heteroskedasticity Test: Breusch-Pagan-Godfrey:
No (nbd il pse aa g ¥ H pard) (28

0.59 .Hetroskedasticity
(0.83) :F- Statistic JiaY) dxlaa)
P-value

AR Glaaliadl axe

A aldb (V7)) a8 Joas il (Eviews. 9.5 maliy platiul Bald) dlae] : juaal)
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(ACT eylaiyy

WD) s S e dgaill hria Gar daY) Aligh ADe dgag Jelly Hy () das
Y Lai¥ly lasbeall Laslsi€s cilyisay calagill aas g Jal) dbigh

() & Jsi> meags ‘DOLS dahay (FMOLS dijlag ARDL z3sai aladial,
ke 55 1CT 1) chage of ) ADEN i) 3yl Gy il g . paiall il
Baaly dughe Ay iyl ediees dawi Bl o) Cus il pan o e
s cbsin Laugiall (3 %01 N %Y o b msbi Jse Cilasil) aaa il
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LOG(L1) LOG(RGDP) LOG(RW1) IR LOG(MS) RIR

LOG(L1) 1 0.99 0.95 0.90 0.96 -0.60

LOG(RGDP) 0.99 1 0.93 0.93 0.94 -0.58

LOGRW1) 0.95 0.93 1 0.83 0.93 -0.50

IR 0.90 0.93 0.83 1 0.77 -0.62

LOG(MS) 0.96 0.94 0.93 0.77 1 -0.50
RIR -0.60 -0.58 -0.50 0.62 -0.50 1
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LOG(L1) LOG(RGDP) LOG(RWI) IR LOGMS) RIR
Mean 9.92 14.56 7.35 16.08 1.39 3.86
Median 9.93 14.54 7.35 12.75 2.89 3.29
Maximum 10.19 15.16 7.76 57.28 4.72 11.93
Minimum 9.57 13.93 6.94 0.00 -4.84 -6.26
Std. Dev. 0.21 0.37 0.26 17.38 3.64 4.67
Skewness -0.23 -0.09 -0.05 0.76 -0.72 -0.06
Kurtosis 1.57 1.73 1.84 243 1.91 2.29
Jarque-Bera 2.72 1.97 1.61 3.25 3.96 0.61
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Probability 0.25 0.37 0.44 0.19 0.13 0.73

Observations 29 29 29 29 29 29
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Dependent Variable: LOG(L1)
Method: ARDL |
Sample (adjusted): 1992 2019
Included observations: 28 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): LOG(RGDP) LOG(RW1) IR
LOG(MS) RIR
Fixed regressors: C
Number of models evalulated: 486
Selected Model: ARDL(1,1,1, 2, 2, 2)
Note: final equation sample is larger than selection sample
Variable Coefficient Std. Error| t-Statistic Prob.*
LOG(L1(-1)) 0.057966 0.189622 0.305691 0.7647
LOG(RGDP) 1.475192 0.263529 5.597828 0.0001
LOG(RGDP(-1)) -0.845234 0.199869 -4.228946 0.0010
LOG(RW1) 0.024671 0.052733 0.467846 0.6476
LOG(RW1(-1)) 0.079825 0.060073 1.328798 0.2068
IR -0.0020438 0.001363 -1.502269 0.1569
IR(-1) -0.000961 0.001874 -0.512753 0.6167
IR(-2) -0.002195 0.002040 -1.075754 0.3016
LOG(MS) -0.012815 0.007547 -1.697950 0.1133
LOG(MS(-1)) -0.006734 0.007979 -0.844005 0.4139
LOG(MS(-2)) 0.017241 0.006084 2.833818 0.0141
RIR -0.001105 0.000789 -1.399870 0.1850
RIR(-1) -0.001616 0.000885 -1.826082 0.0909
RIR(-2) -0.003251 0.000925 -3.514457 0.0038
C -0.511053 1.267333 -0.403251 0.6933
R-squared 0.998517| Mean dependent var 9.942605
IAdjusted R-squared 0.996920| S.D. dependent var 0.203936
S.E. of regression 0.011318| Akaike info criterion -5.820610
Sum squared resid 0.001665/ Schwarz criterion -5.106929
Log likelihood 96.48854| Hannan-Quinn criter. -5.602431
F-statistic 625.1893| Durbin-Watson stat 2.291316
Prob(F-statistic) 0.000000 |
"Note: p-values and any subsequent tests do not account for model
selection.
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.890323| Prob. F(2,11) 0.1969
Obs*R-squared 7.161939| Prob. Chi-Sqlllare(Z) 0.0278
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Sample: 1991 2019
Included observations: 28
Q-statistic probabilities adjusted for 1 dynamic regressor
Autocorrelation Partial Correlation AC PAC Q-Stat Prob*
el I | el I | 1 -0224 -0.224 1.5628 0.211
el I | el I | 2 -0.254 -0.321 3.6538 0.161
R | 3 0.014 -0.156 3.6604 0.301
R | 4 -0.042 -0.199 3.7211 0.445
R | 5 0.022 -0.112 3.7386 0.588
R R 6 0.063 -0.039 3.8885 0.692
| R 7 -0.114 -0.162  4.4054 0.732
| Rl I | 8 -0.127 -0.271 5.0824 0.749
e | 9 0136 -0.124 5.8976 0.750
R | 10 0.017 -0.170 5.9105 0.823
. | R 1 0119  0.041 6.6053 0.830
el I | el I | 12 -0.235 -0.323 9.5160 0.658
*Probabilities may not be valid for this equation specification.
Heteroskedasticity Test: ?reusch-Pagan-Godfrey
[
0.8275| Prob. F(14,13) 0.593661|F-statistic
0.6923| Prob. Chi-Square(14) 10.91982|0Obs*R-squared
0.9991| Prob. Chi-Square(14) 2.961800[Scaled explained SS
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Series: Residuals
Sample 1992 2019
a Observations 28
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