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Abstract:

The study aimed to estimate the error correction model using
the Engel-Granger method and the error correction model using an
autoregressive distributed lag model (ARDL) by applying the gross
domestic product (GDP) as a dependent variable and both government
spending (GOV), consumption (CON) and investment (INV) as
independent variables during the period From (1980-2020) annual
data, and the study found the preference of the unrestricted error
correction model (UECM) based on the (ARDL) model over the error
correction model by the Engel-Granger method in terms of the
significance of the error correction limit of (-0.5679), where the result
Is corrected The gross domestic product increases the equilibrium
error annually with a value of (56.79%), which means that it takes
approximately (1.7 years) to return to the equilibrium position after
any shock to the model, while the Engel-Granger error correction
model is the value of the error correction term (-0.1725), which
corrects the GDP The total annual equilibrium error (17.25%), i.e. it
takes approximately (5.7 years) to reach the equilibrium position after

any shock in the model.
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A LY (GOV) (e sSall iyl
5,V90 MAAE (CON) &bieiny)
neVie HYOEA (INV) L)

Slaa ) Asall zilll 3ol 3 (5255 %) ¢ oSl BV 3L ) o Dkl (e
@5 %)+ D) 5ol el 967, Y7 Jyshall Jal¥) s il Jal) 3 04T, 41
dal¥l 890,90 Jaialyjs el Ja¥) 3 97,94 ) sl gl saly 3
B %Y,08 3 dlaa¥) Jaall w3l saly 31 5055 % ) + Aty Hlafind) a3 Ll Jy shall
Oars ol ak o 3 saill Sl LY 5 Jushall Ja¥) 8 %,V saadl) JaYI
1?5 (V)dsas (A LS sl B sl dpapadil) ¢l syl
zisall) B sl Lpadlil) ¢l JLEAY) il (1) Joa

Statistics test Estimated value Prob
Normality (Jarque-Bera) 4.255855 0.119084
Breusch-God Frey Serial 1:0.722974 0.4029

Correlation LM Test 2: 0.54779 0.5850
3:0.508607 0.6801

Breusch — Pagan — God Frey 0.480949 0.9064
White Heteroscedasticity 0.517673 0.8488
Ramsey (RESET) test 0.6732 0.7653

A Ul ey (V) sin & gagall sl Gasd cililas] YA (s

Jia 85l (il ol HEAY) gen Jhadd 8 z3salll Gl ale IS Uiliaa) z3 saill

Jbaal aladanly bl Ll )Y e o a5 (Jarque—Bera) amhll sl Lyl

“Breusch — Pagan — God _Wia) aladiuly ol (OBl s aae g “LM”

z3saill Canasill Und AS5a aga 5 a2e 5 “White Test” alasiul IS5 Frey”
“Ramsey RESET test” alaaiul
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& fidall Jalsill LA aa (UECM) 2l pe Uadll mosual pigad puafi oY
:“Bounds analysis Procedure” 2saad) Julad mgia aladiuly

- Jadf Zokl diy geie (UECM) il e Uil s g3 5ai 2]

& dashlls suadll Gadll o zisaill allae il e agiys ishall (63 il e

zisai Gaa (UECM) e ) Wadll a3 gad delua aiyy Baaly dalad
A Axpall 335 (ARDL) 4e ) sall 4t 3 <l sandll SN jlasay)

AGDP, = by + Y™, b; AGDP,_; + Y™ ¢; AGOV,_; + ¥, d; A Con,_; +

Yieie AINV,_; + A, GDP,_1 + A,Gov,_y + A3 Cony_q + AyInv,_; + uy

(7)

Akaike obme a23id () Adejsall el @l @ Jsh sl
8 ,lidl o3 Cua (SC) Schwarz criterion s (AIC) information criterion
Basly elay) 5 58 53 il yuaddll dales 555 (SC) 5 (AIC) 4 x5 A eUasy)
(bi <Ci «di <@i) IsY Byl Slalaa Ll Wadll o aa o Jyseil) dalaa o (1)
omadll Gaall e b pudall @l priall Aol Jlea) sl Ul &g 50 g el
& AR al sa a4l Jadla - Jail 48k e (UECM) mesal) 138 i
dadra gl Undd) mosai oa dades Juad ) A8l ) saddl & e Jyshll sl
Cligad) a3 jad) s - Jadl e dizadl sl pe Undl) msial e yuing 5 Jpanl)
e Wadll) a3 gas il g Bl ST Jyshall g peaill Ja¥) Cilalea 5 5 jpiall
393l Jalas zrgia aladiuly <l yardall o @l jidie JalSS 2 5a g (e 2SN (e 2 2
“Bonds Test”

Gl i Gp & ide JalSS 25ay e lSH Pesaran e 43,k a4
(ARDL bounds test) zsei jUal (8 <l jidiall JalSall 3 gasdl jlisl 5l g 4l )l
b L s A & il JalSi e il 3,k ge ARDL
I sl 1 (0) Al (e 6l sas < priall JulS5 Aa j0 e haill (aiy Asladind oSy @

1(2) A e ALdlSie (S5 Ol Ja sk e (1)
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Ll (e A8 g5 Qb J e sl elagy) ol y8 e GBS 230 ARDL gisei 33 o
baaly dalad 3 Jyghall (gaall g juaill gaall 838 Lu )y e
paall 3 praall Gliall Al G ity o

(Wald Test) sl e o plall Jolsill jlad) 4 ogaal) 45, )l adiad
Mn 3 salll Ol yrie g & yilie JalSS 2 sm g pamy el () L8 (F) Alianl
& petn 431 51 ABNe 3 ga g (ol 3 sall il jaih G o e JalS5 3 g 50 ol ()
(Pesaran et al: s 8 Al & gaal) aill ae (F) diban) 4 jliars dyshll saall
Sle 1 aall Jis dad 4 s (e (e 5 oke Ay Lele il (F) ad a5 .2001)
s 8 oY) aal) Jiai dadis | (2) (oY) Aa )l (e AlalSie ol puriall ()5S Alla 8
Se ¥ all e el (F) Lilias) il 136 | (0) i Al (e 3LalSie il il
ilan) il 1) Wl @ jidie JalSS asm g o) il Ll g adell (a5l Liad
(F) cands 13) Ll & jidie JalS3 0 g adey adell (i jall WlE oY) aall (e Jil ()
A e Ania 3 Qi) Gasd sale) caag g Sl 8 A3 (KA Y ey SV asll o
Al o jide JalSS asa s (e S ) Lile aall e Undl) s 3 gad a8 Jd
i g dade (e o yidie JalSE 0 sa g gida g sl 2 gl Ll 5 ARDL g sed ey
(V) Ui g LS il e Ulas (ARDL) g5
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(ARDL) 4s jgall 4ia 1) <l gadll  SIA j)aai¥) 3 gad e il (V) Jgta

Dependent Variable: GDP

Method: ARDL

Date: 07/12/21 Time: 20:08

Sample (adjusted): 1983 2018

Included observations: 36 after adjustments

Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): GOV CONO1 IN
Fixed regressors: C

Number of models evalulated: 500

Selected Model: ARDL(2, 1, 3, 0)

Note: final equation sample is larger than selection sample

Variable Coefficient  Std. Error t-Statistic ~ Prob.*
GDP(-1) 0.210436 0.102876 2.045529 0.0510
GDP(-2) 0.221596 0.104630 2.117907 0.0439
GOV 0.329525 0.128077 2.572876 0.0161
GOV(-1) -0.163399 0.114211 -1.430677 0.1644
CONO01 -0.159094 0.171661 -0.926791 0.3626
CONO1(-1) 0.355484 0.187197 1.898979 0.0687
CONO01(-2) -0.239052 0.130332 -1.834170 0.0781
CONO1(-3) -0.328158 0.119567  -2.744562 0.0108
IN 0.097777 0.020668 4.730927 0.0001
C 2.932668 1.115468 2.629091 0.0142
R-squared 0.791308 Mean dependent var 4.631960
Adjusted R-squared 0.719068 S.D. dependent var 1.712893
S.E. of regression 0.907885 Akaike info criterion 2.874734
Sum squared resid 21.43062 Schwarz criterion 3.314601
Log likelihood -41.74522 Hannan-Quinn criter. 3.028259
F-statistic 10.95393 Durbin-Watson stat 1.868960

Prob(F-statistic) 0.000001

*Note: p-values and any subsequent tests do not account for model
selection.
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“Bounds Test” 2gaadl Jalad JLid) amilii (A) Jgaa

K F = Statistic = 17.19123
1(0) (1)

10% 2.72 3.77

3 5% 3.23 4.35
2.5% 3.60 4.89

1% 4.29 5.61

0o eVl e ST 4 puadl (F) dlian] o LU sl Jgaall g

QLS 3 g 5) ol il gy (oel) il (g5 Il 5 &y sl oy sinsa g
Dl 5 o sSall Gyl s Jaayl ol ZU0 a5 73 sall < jpite Gn ¢ jide
o8 LS il e Uleas (UECM) 3l e Uadl) mma 3 sai it 5 lain

A4l (4) dsas
(UECM) all s Undl) gromaal gl i il (4) g2
Prch t-stat Clalaal) A i) el Gl aidll
0000 7.684 *2.9326 Constant
0.0134 -2.6524 **-0.22159 A GDP,_,
0.0039 3.1700 "0.3295 A GOV
0.2649 -1.13937 -0.15909 A (Con)e_q
000 5.5859 *0.5672 A Con,_q ) il
000 3.771 *0.328158 ACon,_, ) ey
000 -8.757815 *-0.567968 ECT,_, “GDP”
0.8475 R-Square
0.8159 adj- Rsquare
26.86 F Stet
000 Prob
1.868 D-W

%) ¢ e (5 sima ¥FF (040 N (5 gina ¥¥ (0)) dic (g girat

3aly 3 o) Jaa D 2l e Undl) el d pai il (9) Jisan g2l JA (1

IR e JSS 73 5aill 4y gina s (R? = 84.75%) dad DA (e 73 gaill 4 joiil) 5 )il
caé\.ﬂhn 5yl M\@MLJ}@L éJL\S}(...) 4 giaan (F :\"L,/\'\);\A..ﬁ
ke el aae (o Jaadl S Uadll panad 3 a1 Aleld Lo Jils Allal) 4 ine
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ol dpan il Gl LAY (g ol jalis 4% siee aded juadll JalI A LY
r Sl () +) Jsan 8 LS Al il e Uilias aiall e Uadll) sl 3
3 e Uadl) maanal 73 gad pandl dpadldil) cil JLaaY) (Y ) Jgsn

Statistics test Estimated value Prob
Normality (Jarque-Bera) 1.589291 0.451741
Breusch-God Frey Serial 1'_0'129904 0.7216

Correlation LM Test 2: 1.09603 0.3503

3: 1.503956 0.2400

Breusch — Pagan — God hey 1.50393 0.1996
White Heteroscedasticity 0.43470 0.9037
1: 0.48212 0.6339

Ramsey (RESET) test 2:0.722447 0.4958
3:0.466305 0.7086

Al @l) JSLEA) aen (e sl sla ) Apanil <l JLaY) el (Ve) Jsta (e
4duialy (Jarque-Bera) sl JMa (e Blsll aphll gl @a8 Gua (e
Gl aay (LM) L) aladiuly AN da ol Ja (S13 Jali )l a5 a2e 5 (0.451741)
(Ramsey kil Ja WS Breusch-pagan Godfrey, (White Test) alasinl ol
AN A all s 73 gail) Cha 68 S (0 Z sl A e RESET) test
r Sl (1)) Jsan 8 LS Jyshall g il a1 23 sail) cilales iy
Jashll 5 saaidl) Gala¥) 8 23 saill Cilalaa a8 (V1) J s

Jyshll 39 i) Ja Y

Y,44Y¢4 .,YYd0 esSall sl
~_,T0YAA ~,109.9 Sy
SIVY Yo - Slaayl

zisad By Jaayl Asall il sassdll Jalsadl aal o) o3lel Janll e Jaadl LS
oY) 8 dalee cily Cun Jyshall s sl Jal) 3 asSall GaY) s 28l e Uadll maaas
e %Y, Y Jaay) o) i) 53 ) a5 %)+ easSall Byl s gl (+,YY90) il
el i 53l 3 (Y 6355 %) ¢ Sl Gl 3L 8 Jyshall Jal) b Ll Cilaasall L <l
b o) s Apuall A e iy Alladl 5 LAY CalKE S il Al Ll 0474, lea)
oy Jlaa¥) sl i) Gals ) (g355 %) ¢ D) 83k 8 Jashll Jal¥ly el JaY)
ol A s L) sl Al Wl dyshall Jal1 8 947,0F Ay s yuaill JalI 90,04
Loty laiinl) saly s lldg g sima Bl Al Heda dyshall Ja¥) 8 Ll juadll JaV) Al 8 (g sina
Sashll dal¥) (3961, VY ) ol il saly§ ) 255 %) «
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10 Lo g it g a0 LU

zeies sl - dadl agie aladinly Undl) ssal o3 gad il 4l 50l 028 iy
e Uadl) i 3 5ad AT ey ol (ARDL) e jsall elayy) ol sl culd (1Al lassy)
@osSall QY5 5 535S (GDP) (Alea}! (ol @il e Gudailly ¢llh g 284l 5 2aal)
(YY) 9A0) (e iy dludis e @lldg (INV) Jliiul)y (CON) Bl 5 (GOV)
(HUIS Al il g 4 gi il
sy (PP) gsom uld il s (ADF) gusall DU Sy lddl (e JS aladdal & -)
a3 gaial 5 Ll La¥) (s giall 8 Judld) paen )il ade Gurs A3l Judladl ) il
(L) AV Aol (e AalSia Lgmsan UL 5 Led Y1 3 2ay
asaall sy oiisha o jadlpa o dadl laal aladnaly o i) Jelsal) jlaal a5 oY
a4 ) 51 ABe S ga g gl 2 sall ) e G & yidie JalSE 3 5a 5 (i 5 “Bounds Test”
Jashll Jad
e hdl) maai magal iy el e - Jadl aladiuly Wadl) miai zdgal yai o3 Y
Al sa s e Gtk alasinly Uadll smaal 73 a3 pai =il (g (i 85 (UECM) 2sal
Ot e - Jadl aladiuy Uadll msia 73 gad i e iy g salll 8 Uadll s
A Saa) sl i) i 1550 ol juidl JST ) i) aail) dal) 8l jpniall 4 s
e pe L) 4y e Sal) BN 4y (5.195) Jashall Ja¥I s (0.6984) igin!
6l (VY0 mmaail) aa dalee dad Cun Ale 4 gina s Al 3LEL Uadl) mat o
Sl Le Gonian (5 %)Y, Y0 Ay Al & ()15l pre gy e aeay Jlaa ) sl
e 73 gall dpilly Wl 23 saill 8 Baa ol Gasan i1 0315 aua gl 0 g di (0,V9)
all ge madll Ja¥) 6150 il peiall ST ) cpd ARDL aladdioly adll e Uadl)
DY) Ay (Y,Y4Y9) Jashall Ja¥) i (+,7Y90) asSall SV s Jaay) sl
oeaill JaY) G el o) Gt Jshal) JaW1s el Ja¥1 8 Al 5 LEL o sl 2
el JaY) LY dysiee pae Wl (<0, TOYAA) dighall dal) g (+,)0949)
osSall BV Ay gine ae (i LS (¢, VYV OY) ALl Jal) & dlle &) sinay oy 5edas
gy s Alle 4y sina s Al 5 L3k Undl) mmai an ) seday Jshall Jal) 8 oSt
Gss Goriu gl Ll 8 0407,V Ly o315l axe aas e M) el il
358 ) Baadl G Leas zisalll ddaa gl Gisan vie )5l aa gl asadd dan (V,V0)
zsall Ay il 548l e el R? = 0484.75 e sl Wadll mosad 73 gail 4y 0l
O sl pa o) 3 gall Aoy o)) LS RZ = 0673.79 s el ya - il 4y ylay Ut s
zhsas Adeadl il ailoa - Jail zisa e Jleb agdll pe Uadl) maaal #3000 B
il - el 48yl G g Undll pmoat 23 503 e 28401 e Uadll) s
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Wadll s 43y 5l g jadl e - Jadl 48 jhay Uadl) sl 3 gad e o3 -
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O dae f cla ) IS g ATl jaia

(ARDL) sl sty <l culd (SIA lass¥) #3sad aladiuly aa s -Y
Al 8 6 AY zilall e ailoadl cuf Cun aiall ye Uadl) maad #3540
sl 8 ALelSie cl paiall (S 1Y) 2230 5 anall 5 S5 anall 5 piaa Ciliall
A Aa all (e JalSie prie 355 p2e sl lala 1 1 (1) A2l 511 (0) sia
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