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Economic and Social Effects of Financial Developments An
Empirical Study on Saudi society (1970 -2010)

The economic growth is an important issue of the economic
thought and economic theory due to its significant impact on
planning and decision making process Economic Growth is the
main objective for any state which can be achieved through both
physical & capital accumulation to enhance the society welfare
through the rational management and effectiveness capital usage
of productive assets to ensure the empowerment of state and
individuals.

Economists and economic bodies are mainly concerned with the
stability and acceleration of the economic growth rates . This
would require accurate examination of (national income and the
growth, the average per capita, consumption, unemployment rates
and quality, the leve! of provision of basic public services, regional
development, inflation rates . etc.).

The research aims to test the relationship between financial
development occurred in Saudi Arabia during the period of
research and economic growth achieved and whether this
relationship is subject to (Supply-Leading) hypothesis, or the
hypothesis of (Demand-Leading) is dominant?, or was there a
double effect or mutually between financial development and
economic growth?, also research aims to find out whether the level
of economic growth achieved parallel and compliant at the time
and level with the financial development that occurred during the
studied period.
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Variables Entered/Removed

Method Variables Removed Variables Entered Model
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a. All requested variables entered.

Model Summaryh

Std. Error of the Estimate Adjusted R Square R Square

=

Model

1.9955417 516 575 .758° 1

a. Predictors: (Constant), Az JL3YY gt LtV dsall paiall g Uil aladl, Jaae
ol A SN sl el 3530

b. Dependent Variable: Jaxa saill

Model Summary®

Change Statistics

Durbin-Watson Sig.F Change (df2 |df1 |FChange |RSquare Change |[Model

1.628 .000 36 5 9.749 575 1

b. Dependent Variable: Jasa }Aﬂl

ANOVA
Sig. F Mean Square |df Sum of Squares fModel
.000° 9.749 |38.822 5 194.108 Regression 1
3.982 36 [143.359 Residual
41 337.467 Total
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b. Dependent Variable: Jixs gaill

Coefficlents”
‘Istandardized Unstandardized
Coefficients Coefficients
Beta Std. Error |B Model
3.616 -3.708- J(Constant)
-.790- 040 ~116- il Gyt
139 094 064 Azl Jaus
.388 052 081 [ualall g USH Lagall Jaall platl
276 101 149 sl AN L
.899 145 .873 JaNl s
a. Dependent Variable: Jaxae geill
Coefficlents”
95.05% Confidence Inturval for B
Upper Bound Lower Bound Sig. 1 Mode!
3.625 -11.042- 312 -1.026- {Conszant)
-.036- -197- 006 -2.933- g gt
258 125 486 |70 SRR
.187 -.026- 132 1.540 i p Uil o il iR
354 ~057- 151 1469 PR P L]
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a. Dependent Variable: J2xa gaill




Collinearity Statistics |Correlations
Vi3 Tolerance |Part Partlal |Zero-order IModet
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3314  |.302 076|116 72 izl Jrs
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1.887 .530 454|708 478 B IR
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PSP I
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-.362- -120- 1.000 oY) as Correlations
.758 1.000 ~120- Jpiell (sl SLSYY 4p
oeball E\J:-Ell
1.000 758 2362 fesanlll Jus
.035 221 083 [oesSad EW
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004 003 000 el el LS daad
walsll g lhill
.009 .004 -.005- |asasd) Jaws
.000 .001 001 fasadl dBauY! L
.002-  |-.001- 000 fisS apd

a. Dependent Variable: (s g3}

PR




Coefticlent Correlations®
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Collinearity Diagnostics®

- Dimensi
Conditian Index |Eigenvalue on Model
1.000 5.480 1 1
4.485 272 2

5.071 213 3
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a. Dependent Variable: Jane gaill

Collinearity Diagnostics®

Varlance Proportions
el L1 4]
uolall g Uil psiall |pasdl Jos gl Gapd [(Constant)  [Dimension Model
.00 .00 00 .00 1 1
.05 .08 .00 .00 2
.00 3 .00 .00 3
.15 29 01 .00 4
.75 39 A5 13 5
04 2 53 87 6
a. Dependent Variable: JRas el
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Variance Proportions
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SV B oSl on Model
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.00 .02 2

.00 .08 3

82 .07 4

VYA




.11

.07

A3

.69

a. Dependent Variable: e }A—ﬂ‘

Residuals Statistics®

N Std. Deviation  |Mean Maximum Minimum
42 2.1758540 5.256949 11.931504 787242 Predicted Value
42 1.8699076 .0000000 4.5182838 -3.9063003- Residual
42 1.000 .000 3.068 -2.054- Std. Predicted Value
42 937 .000 2.264 -1.958- Std. Residual
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Expected Cum Prob

Mormal P-P Plot of Regression Standardized
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Regression Standardized Residual

Scatterplot
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