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Abstract

This research aims to study the determinants of lending rate in Egyptian
economy using annual time series data over the period 1988-2018. In this



study, we used Cointegration Analysis— ARDL Bound Approach to examine
the determinants of lending rate in the long run and in the short run.

According to ARDL- long run relationship results, it is found that the
real GDP growth rate has a significant negative impact on the lending rate. it is
also found that money supply, inflation rate and foreign interest rate measured
by American three-month treasury bill rate have a significant positive impact
on the lending rate. In addition, ARDL- short run results show that the lending
rate in the short-run is determined by real GDP growth rate, money supply,
exchange rate and foreign interest rate. In the short-run, it is found that the real
GDP growth rate and money supply negatively affect the lending rate; and
exchange rate and foreign interest rate positively affect the lending rate. The
study recommends that the Central bank should adjust the amount of money,
the exchange rate and the inflation rate so that the lending rate can be
stabilized. The growth in real GDP should also be stimulated to lower the
lending rate.

Key Words: Lending Rate, Money Supply, Exchange Rate, Inflation Rate,
Cointegration Analysis.
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VA el b Jgall @l b slall Y aea

gl P AK5Y) saanall GVl e Aoyl @bl cwndsul Crowder (2012) dwly —
Sl laay ellyy Cointegrated Structural VAR cuslul e caaaicls (2007 —1960)
paaill Jaray MI a5l 20aS 3 gaill Jaee o duhall Cinagy aaniall Vsl 3 dlgaud)
G osi Y sl 53l Jaee Gy cdashal) Ja¥1 8 Bk Do agin anl) 53 Janas
Glesall bue ol ially an) 53U Jaee o Y duhall coals QX Jighal) JaY)
e 60 N 25 c ol dl peiew Y 138 Gy ¢ uadll JaY) 8 agil) S 8 dgal)
adll DA Wi¥ye e dgin oy @lily cweadnl Peiris & Jayasinghe (2015) 4w -
L& Edwards & Khan (1985) 4cla sl zasall s e caaely (2012 - 2001)
-ARDL Bound Test Approach asaall jlaa) Jdase disal JalKill Jalas aladsul as
oVl il iy zisalll clitie gn Ja¥) Abgh ADle 2 Y o4l L Auhall cuals,
S Jie ddadd) dalgad) B bl Bl ¥ SNV (3 oanl) 33 Jaes o ) padl)
Sl al g 8 aal) JeaYly adgiall adiailly gaiil) aelly sl Jaa¥l sl
cCipall b adgiall il Jaee i) 58l Jaeay

=1970) sl Dla Lle g dsi @lily cwendiu) Asamoah & Adu (2016) 4wl -
ARDL Bound Test sl jloa) Jase dpsdl Jel&ll Jias e caadely (2013
Lle 3 aplaall o) culs e pal®Y) e 33 Jaee of G dul)all cualsy . Approach
) il buSe g (@il dabid) Jaeasy Cipall saaw Lk dashll da¥) 4 il
cagill A€ & il A Y cos A calad) dnlaall (B Saally adimilly adsd) s
Apsial) dabad) Jaeasg Cipall jraw Lyl GalY) e sl Jaee il sl Ja¥1 s
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shaall Cigia Lol Joa (e Agd 18 e dusin clily casainnl Kelikume (2016) 4wy —
L) Jlgy e cwliy VAR sl e caaacly 2014 1 2000 o 85l Dla
VAR dudl laals Variance Decomposition culall 433, Impulse Function
Jaeas Cipall jaw 8 @il by by 55 Jasa of ) &ubal) cualsy Causality
Aalall dnleall B aalls Al Yy ¢(oaial) (iajally pdal)
~1981/80) 55l Pla xighl e dussiu Sy Cuarail Rani & Kumar (2017) by -
ARDL Bound Test agaall jlaal Jase dpdadl Jalall dilas e el (2014/13
Ay Aalad) A5lsall (B aall 5215 of () i daghall JaY) il of I caalds <Approach
Ly adail) Jaeay gaiil) gl 8 83l oy «%00,33 Loy sl 535U Jaea ady %1
sag il J2Y) (g - sl e %0,73 5 %0,18 duiy adall 33U Jaea pmiss %1
9l BaeS e Loy adizmil) Janag A5lgall Sae ga byl iy sl 535 Jane of Lad
dalill dalas e caael (2015-1990) sl Dla 2 ¥) e Ajlouni (2018) dulys -
oY) aal Shlaall e JAD) 58l Jaay daladl Al Sae o I caaliy @il
sk chaaae GDP sV o) milill 3 saill Jaeay (gaiil) (iayally Jladl (ol i
DB e W 58 Jaees dalad) A5lsal) Sae ofs oY) (G Raall 53 Jaed JaY)
o oo i L GDP eV ladll malill & satll Jaeay gail) (apally o) uad
cgvb i g JLall ) iy o agal) 5 Jans
—1997/1996) 55l DA xigll e Lgin ay @lily cwsdnul Maitra (2018) duly -
Glo 53l Jawe of I Auhall cualiy el indl JalSall Jdas e caadiely (2016/2015
cipeall e By Jaal) Bl Lylag 2ol 4aS Baliyy Lo Al Aall 03
(2019 -2008) 55l P Grall o g ay Sy cuessiul Liu (2019) o -
o 83 Jasa (ulie the Policy Rate Ll Lubndl Jagipl) 5250l Jae i i cali
53l Jaa e the Fixed 7-day Repurchase Rate oL 7 lelal ll e,al) sale) clbla
O ) caaliy e padl Jalkall dilas e Al cadels .Lending Rate (=l@y) e
B Jaee o3 ey gl OIS Y1 138 s Rl dase e el il 4l Al Jaes
2015 yusSl b cpal)

325 4N jeae b palBY) e 53l Jaee Claase Ay Gle Dl Auhal 5S5,
o Bl dhay 3S) leape il luball aliee ) Gus (Jlaall 138 3 SN 85
e pan i e ol Jg0 e ciiida IS ABAN ) e 55l Jaea cilaasa Ay
oail) Al addieual) g dgalll —4

Edwards & Jie bl caluhpall (e aaall il e 3ling dnlai¥) Ll e 2ly
«Peiris & Jayasinghe (2015) <Duburcg (2010) <Ahn (1994) <Khan (1985)
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sl 8 e 533 Jaee @ilaase ol of ax <Maitra (2018) <Asamoah & Adu (2016)
(oY) Bl Jaas Copall g adimill Qg ol (aplly sl agill Ja b

p Al JCal e ddlall Auhall 23 Aol oSa Ul
Lenr ; = f( GDPG,, M1;, Infll;, E, Tre_b_us )

Inlenry = By + 1 GDPG; + B, 1n Mlt + ,83 In Infllt + B4 In Et
+PBsInTre_b_us; + & .. cen e e e e e e e e e e e e ee s e (8)

& sall Jae GDPG Jiayy el @) e 520Ul Jaae I Lenr uly Eas
ol elae piimil) Jaes INfIL 5 ¢l o seaally a5l 48 M1 5 ¢ ain) JlaaY) sl
s lie GKHa¥) Voall Qe aniad) Cipa jew By ccllgiad) leny a8
Al (3 e sl e Tre b US 5« Sipal V53 ehdl duslaall Lpeadl) cilgaial)
SN g ¢ Hsdiad) Wadl) an N g iy ¢ oallal) 53U Jaa o il uieS 250Y)
OIS g el lalead Aadgiall L Apuaillyg . sl sl
Jusadti Jasal Gy dunse B1 53 Adle ol dunge (o€ 3 Cus Baaaa e Br L) -
Ml Jane gy 3l e allall gy Jlea¥) aall ol 8 gail) ) G Algaud)
Nl Uyl WS = el U AL saayY) Ao allall Jaadd g sadaa e (35S
@) Giapal) 53l Agendl 5Y Gagd (Al sl dinge (19S5 B Cum B e B B -
B Jame 2 o e dushal) a1 8 (S0 uadll Ja¥1 8 55l Jaes s
Mals Uyl LS —Friedman J Gy el (ggine () Lasyy Ao olgine ) anyg
B3 Jane by adgiall of Aedl) adail) Jaea Fisher 3 Uy ciuase B3 sl -
Janay Cipall jaas g i) Gl 83500 Jawe Jolad Jaaal Uy cdinse Bs 5 ¢ Bg Bl —
Mol Ul LS = ) 535l Jana 1) ) olage i) 525040
axiiu sdlls «Cointegration & iall Jalsall dalas e dllad) duhall ades Cigu
ST angng Apalai®Y) bl o oY) dlish 4l ADke ) Bjie ABDle a9ag (520 LAY
Jase —JEd) Juw o —lgie Uadll s 390 deliay sl JalSall ddaal Jase e
O AlSie cpuidl o< o) e Jalaa) @l o<1 .Johansen Jas <Engle- Granger
iSle e gl gl (1) mm el 8 deatied) a3l Judld) mues o (5 Y1 daal)
I5as pae Al B aadns Ll LS o Y1 Aol e (ool 38T aey ALl Judla ) Joag
Ay e Slzms .(Enders, 2015, Pp. 360-393) il lyially aolill uxiall peaaly ap0a3
G bl (s G138 aadin o) oS ) dalsal) LY AT Jase aag
Pesaran lelaal dapkll s3a 1) sy (Sl ye Y Gandly /(0) am ol 4Sble z3sall
13¢} Wy .ARDL-Bound Test Approach asall Hlodl Jiaa Cayag et al (2001)
gaal) Hladl ehay .atlaaaag 530 Jas (g daY) Algl ARl (8) A8 dlabeall i J2adll
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Baad B Lgecy lisall JelSall LaaY duwbid) dauall (8) a8y dlledd) digad cany
A1 0 A P QY PR POE PR L I A

pl
A(InLenr), = @, + Z 0; A(In Lenr),_; + Zﬁll A (GDPG),_;
i=1 i=0

+ Z Bar A M1, + Z By An Infl1),

+Zﬁ4l A(n E)._; + Z,BSIA(ln Tre_b us),_;

+ 60 InLenr,_; + SlGDPGt 1+ 6, lant 1 +63 lnInfllt 1

+6,InE;_ + 65(InTre_b_us);_q + ws. . . -.(9)

Shiadl G JaY) dlgh Ble a5 el G sl Ll asmg lasY
daadl Gyl dilae Ho: 80= 81= 87= 83= 84= 85= 0 aaall )y Hloa¥ Fojlis) aadi
O Aiidall Jalill dgag aaall (amjd by Cpanang JHy: 89 # 81 # 02 # 83 # 04 # 057 0
O i paal) g pabyly bl s o oY) Alsh L5 ADle 35a gl Cilrial
Aol Aaall eV aall) F 3 ds all el oY) aall e ST Lgunal) F ddlias dad 05
bl JS o pabl Qi dspal) dadll oY) aslly 1) ai hssall OS oF Gl Jiles
Ox Gy 4b ARDL (s sl dalSall Julas Saauss .(Pesaran et al., 2001) (/0) as
bl Y a el (Endogeneity I Al<ie cuay Sty Lopainl) lyaially LG jaial
35ngs hariall (gmey Caday Aadiyall JSLa) Cuiaty o5 (g el JaY) syl BV JaY)
(Rehman & Afzal, Sy spaia e 8)dhall Glabead) (555 ale ellily ¢ 31 Jals;Y)
.2003, P. 48)
T Asall) Al milis -5

«lgha 33 ARDL Bound Test agaall Hlasl) Jaae ¢l i)l Jalall st ey
Jaee winlesl :ay Auhall Cilpaie e Unit Root Tests sasgll His chlas) Gads el
Alegls (GDPG sl Jlea¥) laall sl 3 sall Janss I Lenr (o)l e 52504
ajleds « In B capall jan aijledy o In Infl] adal) Jase aislegly dn M1 agaall 28
ol e duhall cadely n Tre_b_us A ABall o8 e suldl)l Jaes
gisadll & Al caid) Jal&s dapy sy Augmented Dickey—Fuller (ADF)
aladinly sasgll i chlidl =i (1) ) Jeaall maags -(Enders, 2015, Pp. 206-208)
—ll g . ad ey eladly il s sy db By (ol s gag b 8 ADF Ll
dn Lenr (ahaV) e 58l Jaee snlegly daldll o)l dudladl o ) —dale dba
dn E Gpall jpw dnjlegly odn Infll aaaill Jaae Sujlegly dn M1 agall 4 2jle ol
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Non-stationary iSls e In Tre_b_us i<y Ahall gsd e 3l Jas Sijlegls
alalSie 055 Mg ¢ dY) dnpall e Gsdl) 230 Stationary LSle &uie) dudle I Jsas
ol ol 8 saill Jaead Ll ADF i) il i e f(1) s gl o) dapal) e
1(0) i ) N GDPG sl JlaaY!

) Cfpata Ao Basgll jda LIS (gadad @il o(1) ad) Jgaa

Ho: There is a unit root :ADF Test _Liay)

il
Tre b us E Infll M1 GDPG Lenr
-2.04 -1.58 | -2.01 | 2.08 -3.68 -2.15 Constant
(0.26) (0.47) | (0.28) | (0.99) (0.01) (0.22)
-2.78 -3.60 | -1.94 | -0.52 -3.72 -1.07 Constant

(0.21) | (0.046) | (0.60) | (0.97) | (0.037) | (0.91) | &Trend

SV Al e Byl

D(Tre b us) | D(E) | D(Infl1) | D(M1) | D(GDPG) | D(Lenr)

-3.10 -2.83 | -6.74 | 0.21 -2.31 None

(0.00) (0.01) | (0.00) | (0.74) (0.02)

-3.04 -3.32 -6.62 | -5.49 -2.29 Constant

(0.04) (0.02) | (0.00) | (0.00) (0.17)

-4.50 -3.30 -6.82 -6.40 -4.16 Constant

(0.01) (0.08) | (0.00) | (0.00) (0.01) &Trend
1(1) 1(1) 1(1) 1(1) 1(0) 1(1) Jalill da s

(GDPG agall Maa¥) ladll m5lll 3 gal) Jans licle Spjlesd 5sa & clpriall (S -
P-value 3 i (g1 o ailly ¢ Jo¥) dapall (e 3ol (I D Cam jadg
1 aaldl (1-1) a8 Jsaa @bl (EVIEWs.9.5 maliy alaiul £ald) dae) @ jaall

Bound Test asaall jlasl eha) 4 dpidl dolSall Jas 3 200N Gehadl) Jiang

pael) G 5Ll (9) o) Asledl o DA e il G Jal) Alish Ale 3smy LaaY
b AR gl e st 3 a8y JFlas) Aladsul Hy: §p= 8;= 8,= 83= 84= 5= 0
il 1 = ae Akiake Information Criteria (AIC) Jlaa) alaiuly Lol - 3sai)
zasall OS5 b ey oladl db g Al pas jral cllly Gisad oley daiedll Clsadll
Al alll puidl 3 ela) (558 z3gal) ey Cua ARDL(2, 1, 2, 0, 1, 1) Juadl
s : Ul gl e dlsiadll clypatiall 8 elad) @l g ddn Lenr (@) e 523l Jaee
o slad (ligidy (GDPG _adall Jlea¥) laall il 3 saill Jaee piie 3 saaly ol
N il Jaee flesd e 3 i) sl dsag ates N M agill 3uS Sjlesd e
e (B Basly el B N B Capall jew Sylesl june 8 saaly Ul 8585 cInfl]
2 (2) &) Jsaall muzgy I Tre_b_us &) Lhall opdl e silall Jaee Sujle)
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SV ol e HST Las Lo 12,54 Jalas F ddlas) dad of aai milull Ggs cagaal) o)
Chsie On dide JalS aag 4 g Jully Jol Lisinas (s5ne de F 3 dsall dall
ccbmiall G JaY) Alish Al ABle ang 4l e sl
ARDL- Bound Test agaall Jasa & idiall JalSill jLAR) 005 gilis 1(2) ad) Jo>
In Lenr (al @) Ao 52608l Jara alylegl :a il psatial)
ARDL(2,1,2,0,1,1) | Bound Test

Ho : No Levels Relationship
12.54395 E- Statistic

1(0) 1(1) A sal) dadl
249 338 |10%
281 376 |5%
350 463  |1%

F- Statistic Breusch-Godfrey Serial Correlation LM Test:
1.25 Ho : No Autocorrelation
(0.31)
F- Statistic Heteroskedasticity Test: Breusch-Pagan-
0.79 Godfrey:
(0.66) Ho : No Hetroskedasticity.
31 Sfaaliall sae

.P-value ) (i (ulg8Y) o dasdll —
il ol Galdb (I-1) &) Jgas Sliluy (EViews. 9.5 maliy aladiul Zalll dac) @ jiaal)
3 éalqn.\ (5_3) ?5-) JJJ;_\ 53_9.;_9.4 @emnﬁ\

G Bghadl) b z3saill ysie e JaY) Alsha ADe 3gag Jeilly Hy () da

sy +JaY) Syl Ay JaY) Alish ALY o 8 Juen g sl JalSill Jalas
aay Gl @) e 33l Jana of ) e Ay o) Abigh AU i &3 (3) o) Jsas
M1 gl G0aSs Layhay adndl JleaV) ol aolill 8 satll Jaeas LuSe ool Ja¥1 8
Ol Can AN A el e 55l Jaee Golie i) B8 Jaeass adail) Jaees
el Jame by Lsiu Baaly doghe ddadhy il JleaW) sdll w0l gad Jaea & 52030
%1 Ay 5l 48 8 50U (g0 IS L Lgi Taussiall 8 Ly %5 dpesty Gl @) e
& B (5355 L ashall Ja¥) 8 Lawsgiall 3 Lo %0,5 Aoy Gl e 535l Jase 525
o hanssiall 8 Loy %0,08 Aoty Gl e 535 Jaes 5 M %1 Ay i) Jans

Semi-elasticity Jias e JAPERY gg;.,d\ C_Ld\ b el Jame dalaa laele i g yall Jiad Ca}d\ & 3284l Cilalaal) @A;
dmuuulﬁguhj ‘u“)ﬁ“é‘: saslall d&uﬁ)\.&;&@\.ﬂ\ M\u\unt_geu‘)\.c}mw@udﬂ\ déuuy
oS At al BY) e 320l Jame (A gelll Jara (el [00 & Lo 22 GDPG sl e Asall 3l & gaill
oal Y e alall Jaea A5 0 iy o(3aa) 5 4 ste Adadh Jiad Al ) Baal g sas g Maa) sl &I G sail) Jaza
:(Hill, 2011, Pp. 142-143) JullS aaall Maa¥) Jsall bl & geill Jaral dilly
Eienr cppe = 0.05 X Average GDPG = 0.05 X 4.4 = 0.22.
20,22 Ay Gl Y e 3038 Jane (i 9] Ay aa)  MaaV) sl i) & gaill Jana 8530 30 o 6
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B Jana 5355 () £5a¥) DAY 03 e 535 Jana 3 833 o5 WS L ishall oY
cashll Ja¥) 8 Langiall 8 L % 0,09 daiy @l @) e
ARDL Ja¥) dligh dBall uas guilis :(3) ad) Jgas
In Lenr (al @) Ao 52608 Jara alylegl :alill psatial)

5y0ial labeal) sl Clpaial
0,05 - @TREND
(0,00)
0,05 - GDPG sVl Jaall il b sall Jane
(0,00)
0,49 In M1 sl 40aS 2yl gl
(0,00)
0,08 I INfl] aacal) Jaes aule sl
(0,00)
0,04 IN E Capall jeus 2ujlegl
(0,44)
0,09 A BBAY G e 52l Jaee Sinjle )
(0,00) In Tre_b us
31 Glaaliad) dae

Cipall e dalee lacle (%] 2ie dogine Cilaledll S P-value 3 Jus (a8 G dagdll —
) 1 Galdb (1-1) &) Jsas Slilus (EVIeWs.9.5 zalin aladiuly Balll dlacl @ jiaal)
3 Galdl (5-3) &) dsam sasase Lluadil

slo 33l Jare gl o =(3) a8y Jsand) —Ja¥l dlish ARl 0k 35 (e s
aanall oF a8V ¢ i Jaes gl Juiait Jase ek of 0Sa dishall daY) (b )8
Al bl 8 ailly agll daeS ga Jishll JaV) A pRlEY) e 53l Jaal ol
ey (Libian) (gsinn 45l a2y Clina sed (GAY) Claaaall &I il W adad) JlaY)
ALl luhall (e daell e (3 ok

el 73l Ly il iy (o) Bpual ADA ki 2 (4) W) Jsas maags
oo ooy puadll da¥) 3 ol e 53l Jaee o I oY) Byl ) S Ladl
Al agall LaaS (8 il buSey gal) Jlaal) Aaall w5l (8 gail) Jane (8 Slpaaally
I g5 5l LS sl of salie (35 Asad) T aa (3 38y cale ajlahe clad 8538 2ay
Lyh aaaiy 33 Jaee of I il ain SIS L jaadll Ja¥) B sl Jaee palisd)
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Jolas Ayl o e Lee ASpa¥) AN (il o 53l Janey Cipeall e B il
O 2y« madll Ja¥) G GalaY) e 53l Jaee o s 3 maaly 90 Ll 535 Jaee
agaall Hlod) 2 ap e %1 de Lgieey Llle ECT ladl) s Jaleal 5001 deodll
ey o doanill alea dad J @lld e Slad z 3saill Cilyitie (o oY) dligh ADle 25as
i DA aibat o oY) dlgh Al e CGhaV) (e % 89 () i Juaail

ECM Uil rrusual zagad «JaY) fpuad A8al) yuas il :(4) ad) Jgan
D(LOG Lenr) (al@) o 5ulill Jua allegl A AR dasal) (e Gadl) saulil) psal

§)a2all Chilalzal) il ¢l yaanal)
1,77 - culill aal)
(0,00)

0,29 el e 5l Jaee el
(0,00) D(LOG LENR(-1))
770,02 - D(GDPG) il sV sl gl b saill Jane

(0,00)
39l daeS aile ol
0,03 D(LOG M1)
(0,64)
70,42 - D(LOG M1(-1))
(0,00)
0,13 D(LOG E) Ciyall jau 2ipjles)
(0,00)
0,04 D(LOG &SV ashiall ¢ys)) o 535Ul Jana Linjle sl
(0,00) tre_b_us)
70,89~ ECT Lol Jalae
(0,00)
0,92 R? aoaill Jales
0,90 TR Jaxall waaill Jalas
31 Ol Liall 2ae

Ol G Aadl) ¢ J6Y) Laiasll sgadll I i (—1) o AoV dapall e Godll M D s -

%ol xie ga P-value Il Jis

il 1 Baldl (1-1) a8y Jsan clilg EViIEWS.9.5 zaliy aladiuls Ealdl dae) : jiaal

3 Galdl (5-3) &) dsam sasase Lluadil
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2 8 sl Jaa b ui ualll Jally dashll Jal) G il moln AaDA
Ja¥ly dishall Ja¥) & Gald¥) o 3l Jaee o (spinay abue A 4l JlaaV) sl
s -Ajlouni (2018) duas <Asamoah & Adu (2016) iy xe (3 13y yuadl
Sy ppeaill daV) 8 (Rl e 83l Jae e (ssinay ol T Lgd a5l eS8 sl
Kelikume dulss Crowder (2012) ) e G 135 Jishll Ja¥) 8 (ssinay lad
& oAl e sl Jaee Sglu il mhoay Algad) Jine o ) el a5 .(2016)
o gsinay Al Al sl Jaee o ang QS L Jaghall Ja¥ly el JaY) & jeas
52l Jaee sl il mliay Fisher Jase of (e Lee Jadl Jaghall JaY) 8 55l Jans
Cooray die cluball o wel) ae i dagill odag ki ool Ja¥I 3 mldY) e
srasy oY) 58 Jae Lads .Ozcan & Ari (2015) (Benazi¢ (2013) «(2002)
G OS uadll Jal) Rl e sl daee o (grinay aladl il Lagd LIS Gipall
ST 2y 523 Jaee o3 Jaae o i Len oia¥) 5250 Janal a0 IS Jashall oY)
)y e 385 Aail) o3y ¢ puadll da¥I A alAY) Jlo sl Jaee ol il Al
Jarad duaal V) danall 2y 250l A€ of ilul) juds GlXS . Peiris & Jayasinghe (2015)
ey cJushall Ja¥) 5 jaadl) Ja¥) 3 elon oSl EED aas Cun e pRlEY) Lo sl
i il JaY) & Sl Capall e duaal) 8 4l (L luhal) dhes ae iy
Cluagilly aibill -6

st lly Aaiiuly jeae B pasll o 538 Jaee Glaaae duly Gl Jsls
dsaall Jane idall dalall s e duhall ciadiel 52018 () 1988 (e 5l ass
S Al cliags aadll Ja¥ly dishll Jal¥) 8 Gl @) e 5l Jase Cilaaaa dund
: gt 2l e e

aall bl gaill Jaeas e Jughal) Ja¥) b saamy paldY) e 525l Jaee of -

ABAN (93 o 3l Jarasy pdiaill Jaeay M1 agiil) 30aSs Lashay asiall Jlaa)

Jae o Capall jad 530 s Vom0 Jaedd Gl 358

adaiy sl V) sl mll) gan Jaee 3 52030 ol skl Jal) 8 sl

@25 X cangiall (8 Ly %5 Aty (@l e 533l Jaee paids Baaly disia

L % 0,5 dsdy aldY) Ao 325Ul Jane 5215 (A %1 dsy 358l S 3 52130

e 3l Jae 83y ) %] Ly adaill Jaae B 8L g5y cawgiall A

A Gsdf e 53l Jana (8 5aL3) (o585 asiall & Loy %0,08 Ay (A

ausiall 8 L %0,09 Ay palBY) e 525l Jae 5245 A 2SN

Dl Ja¥1 & el e 53l Jaee o ) Jal) sl Al s il el -
bl Loy Aaall Jaa¥) ol ml) 8 sl Jaee b @il LuSe sy
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Lob el da¥) 3 s paliV) o suildl) Jaa of G gl 4S8
ASaY) DAY 093 e 53 Janay Copeall e & il

Saa¥l Aaall il 8 i) Jana o peailly dishall dal) 8 il il
JaVly doghall Ja¥) 8 al@V) o 53l Jaa Ao (gsinay alu i 4l sl
Ja¥1 8 sl Jaee o (grinay alu A Lo agal) Bae 8 i) g ¢ il
chas Ageadl Jomii Jase o i las cishall JaY) 3 (gpina ladl iy il
ashally yuaill (pla¥) (3 jean b pag il e sl Jane glu il

o Lo L Joghall Ja¥1 8 525 Jae o (sinay (o) A 4l pdil) Jaes
L Jishal) Ja¥1 8 G e 535l Jaee sl il mloay b Jae o

B Jaee o (ssinay la) il Legd LIS Copall ey i) 33 Jaea o
i) 5l Jaedd i B IS Qshal) Ja) 8 S0 el Ja¥1 b gl e
o 80l Jaee sl pauil Aadle AST aa 53l Jaee dolad Jade o) ins Laa
madl) JaY) a8

DAl aas Gus e palAY) e 520l Janal dueal YT sl agal) dueS aa3 Gl
e oS s e Baeal) (8 4l (il JaVly sl JaY) b S
g juaidl) Ja¥) G oSly Capall

F VL bl g o Lo e

Jaray Cpall e (& L) Gaad o deadl () @3SH5al) il oxs 5y5 0m
Lo cpagill Ao 33Ul dana (8 JLEGY) 3aisd Gaad (Sa 30l dneSy pdianl)
Dlealy sl o aaing U ane Cagyl Qg Jgal) 26S5 midy

B Jaee Gty Les sl o) Aol z3U) & sall Suins o Jasll 8y 5m
cgla®Y) saill o adally LY (e w3all s Jllg Rl B e
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LOG(LENR) 1 0.90 0.89
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LOG(LENR) | LOG(DEPR) | LOG(DISR) | LOG(TRE_B)
LOG(LENR) 1 0.84 0.85 0.50
LOG(DEPR) 0.84 1 0.80 0.38
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LOG(LENR) 1 -0.05 -0.50 0.45 -0.35 0.62
GDPG -0.05 1 -0.11 -0.02 -0.15 0.46
LOG(MI) -0.50 -0.11 1 0.13 0.87 -0.76
LOG(INFL1) 0.45 -0.02 0.13 1 -0.0005 -0.11
LOG(E) -0.35 -0.15 0.87 -0.0005 1 -0.54
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LOG(LENR)| cpPG |LOG(M1)|LOG(INFL1)| LOG(E) )
Mean 2.659482 | 4.436826 | 11.55616| 2.190432 | 1.498846 0.293770
Median 2.593387 | 4.472859 | 11.33845| 2.309582 | 1.692399 1.147931
Maximum 3.012016 | 7.156283 | 13.63644| 3.384614 | 2.878217 2.093611
Minimum 2.398653 | 1.125405 | 9.932026| 0.819673 | -0.356674 -3.352407
Std. Dev. 0.186251 | 1.561504 | 1.105705| 0.668092 | 0.680858 1.754046
Skewness 0.507032 | -0.223132 | 0.368372| -0.490470 | -0.641224 -0.934242
Kurtosis 1.903845 | 2.422561 | 1.967042| 2.383838 | 4.539908 2.355354
Jarque-Bera 2.880265 | 0.687926 | 2.079318| 1.733288 | 5.187322 5.046281
Probability 0.236896 | 0.708955 | 0.353575| 0.420360 | 0.074746 0.080207
Sum 82.44393 | 137.5416 | 358.2410| 67.90338 | 46.46422 9.106865
Sum Sg. Dev. | 1.040682 | 73.14886 | 36.67748| 13.39041 | 13.90703 92.30035
Observations 31 31 31 31 31 31
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Dependent Variable: LOG(LENR)

Method: ARDL

Sample: 1988 2018

Included observations: 31

Maximum dependent lags: 2 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (2 lags, automatic): GDPG LOG(M1) LOG(INFL1)
LOG(E) LOG(TRE_B__US)

Fixed regressors: C @TREND

Number of models evalulated: 486

Selected Model: ARDL(2,1,2,0,1,1)

Variable Coefficient Std. Error t-Statistic Prob.*
LOG(LENR(-1)) 0.391298 0.142258 2.750625 0.0137
LOG(LENR(-2)) -0.285777 0.187042 -1.527875 0.1449

GDPG -0.019669 0.006512 -3.020131 0.0077
GDPG(-1) -0.024738 0.007502 -3.297576 0.0043
LOG(M1) 0.031407 0.108774 0.288733 0.7763

LOG(M1(-1)) -0.015067 0.115873 -0.130034 0.8981
LOG(M1(-2)) 0.420244 0.122878 3.420014 0.0033
LOG(INFL1) 0.075020 0.013858 5.413474 0.0000
LOG(E) 0.125374 0.044607 2.810599 0.0120
LOG(E(-1)) -0.087880 0.056581 -1.553180 0.1388
LOG(TRE_B__US) 0.038645 0.010395 3.717558 0.0017
LOG(TRE_B__US(-1)) 0.038459 0.017931 2.144755 0.0467
C -1.724847 0.606251 -2.845103 0.0112
@TREND -0.052872 0.012482 -4.235957 0.0006
R-squared 0.986271 Mean dependent var 2.659482
)Adjusted R-squared 0.975772 S.D. dependent var 0.186251
S.E. of regression 0.028991 Akaike info criterion -3.941241
Sum squared resid 0.014288 Schwarz criterion -3.293634
Log likelihood 75.08923 Hannan-Quinn criter. -3.730137
F-statistic 93.94157 Durbin-Watson stat 1.894848
Prob(F-statistic) 0.000000
*Note: p-values and any subsequent tests do not account for model
selection.
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.254407 Prob. F(2,15) 0.3135
Obs*R-squared 4.441948 Prob. Chi-Square(2) 0.1085
Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.789616 Prob. F(13,17) 0.6626
Obs*R-squared 11.67120 Prob. Chi-Square(13) 0.5548
Scaled explained SS 1.842081 Prob. Chi-Square(13) 0.9999

ARDL Long Run Form and Bounds Test
Dependent Variable: DLOG(LENR)

Selected Model: ARDL(2, 1, 2,0, 1, 1)

Case 4: Unrestricted Constant and Restricted Trend
Sample: 1988 2018

Included observations: 31

Conditional Error Correction Regression
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Variable Coefficient Std. Error t-Statistic  Prob.
C -1.724847 0.606251 -2.845103 0.0112
@TREND -0.052872 0.012482 -4.235957  0.0006
LOG(LENR(-1))* -0.894479 0.150458 -5.945028 0.0000
GDPG(-1) -0.044406 0.010475 -4.239216  0.0006
LOG(M1(-1)) 0.436583 0.077752 5.615069 0.0000
LOG(INFL1)** 0.075020 0.013858 5.413474  0.0000
LOG(E(-1)) 0.037493 0.052460 0.714708 0.4845
LOG(TRE_B__US(-1)) 0.077103 0.016874 4569358 0.0003
DLOG(LENR(-1)) 0.285777 0.187042 1.527875  0.1449
D(GDPG) -0.019669 0.006512 -3.020131  0.0077
DLOG(M1) 0.031407 0.108774 0.288733 0.7763
DLOG(M1(-1)) -0.420244 0.122878 -3.420014 0.0033
DLOG(E) 0.125374 0.044607 2.810599 0.0120
DLOG(TRE_B__US) 0.038645 0.010395 3.717558 0.0017

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(Z).
Levels Equation
Case 4: Unrestricted Constant and Restricted Trend

Variable Coefficient Std. Error t-Statistic  Prob.
GDPG -0.049645 0.014882 -3.335869 0.0039
LOG(M1) 0.488086 0.079597 6.131989  0.0000
LOG(INFL1) 0.083870 0.015103 5.553187 0.0000
LOG(E) 0.041916 0.053337 0.785873  0.4428
LOG(TRE_B__US) 0.086199 0.025127 3.430573 0.0032
@TREND -0.059109 0.007370 -8.020461  0.0000

EC = LOG(LENR) - (-0.0496*GDPG + 0.4881*LOG(M1) + 0.0839*LOG(INFL1)
+0.0419*LOG(E) + 0.0862*LOG(TRE_B__US) -0.0591*@TREND )

F-Bounds Test

Null Hypothesis: No levels relationship
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Test Statistic Value Signif. 1(0) I(1)
F-statistic 12.54395 10% 2.49 3.38
k 5 5% 2.81 3.76
2.5% 3.11 4.13
1% 35 4.63
ARDL Error Correction Regression
Dependent Variable: DLOG(LENR)
Selected Model: ARDL(2, 1, 2,0, 1, 1)
Case 4: Unrestricted Constant and Restricted Trend
Sample: 1988 2018
Included observations: 31
ECM Regression
Case 4: Unrestricted Constant and Restricted Trend
Variable Coefficient Std. Error t-Statistic ~ Prob.
C -1.777719 0.160156 -11.09991 0.0000
DLOG(LENR(-1)) 0.285777 0.063475 4502229 0.0003
D(GDPG) -0.019669 0.003818 -5.151139  0.0001
DLOG(M1) 0.031407 0.066914 0.469360 0.6448




DLOG(M1(-1)) -0.420244 0.085352 -4.923669 0.0001
DLOG(E) 0.125374 0.030198 4.151657  0.0007
DLOG(TRE_B__US) 0.038645 0.007503 5.150580  0.0001
CointEq(-1)* -0.894479 0.082066 -10.89948  0.0000
R-squared 0.922745 Mean dependent var 0.003697
IAdjusted R-squared 0.899232 S.D. dependent var 0.078516
S.E. of regression 0.024924  Akaike info criterion -4.328338
Sum squared resid 0.014288 Schwarz criterion -3.958276
Log likelihood 75.08923 Hannan-Quinn criter. -4.207707
F-statistic 39.24499 Durbin-Watson stat 1.894848
Prob(F-statistic) 0.000000
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